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The Kyoto Protocol of UNFCCC

http://commons.wikime

dia.org/wiki/Image:Kyo

to_Protocol_participatio

n_map_2005.png

Ź 5 % globally, 2008-2012, with 1990 as baseline

Ź 8 % EU 

Ź 6 % Japan
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Kyoto shared burden

ÅThe developed countries have committed on targets

Carbon Dioxide Information Analysis Center (CDIAC), US Department of Energy, 2004

ÅThe developing countries have no targets and have special 
funding opportunities for emission reduction projects (CDM)
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Target difficulties ðcreates market

Å Countries that canõt reach their Kyoto targets can buy 

Emission Reductions (ER) made in developing countries 

(CDM = Clean Development Mechanism)

Å With other words: Developing Countries can sell their ER to 

the World Carbon Markets (like any export commodity)

From: ñGuidebook to financing CDM projectsò, UNEP Risº, 2007
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To trade emission reductions
E.g. UK needs to buy Emission Reductions in a 

developing country to comply to their Kyoto targets

E.g. BPC develops emission 

reduction projects (own funds)

Carbon market:  

8-16 ûper CER

UK signs a 

contract with BPC

CER:Certified Emission Reduction (1 ton CO2 eq) within CDM 

CER sales becomes an additional income stream for BPC
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Africa CDM

Africa now hosts 112 

projects, most of them in 

South Africa. 

http://www.uneprisoe.org/
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In EU even companies have targets

E.g. Vattenfall or EDF could need to buy ERs in a 

developing country to comply to their emission allowances 

E.g. BPC develops emission 

reduction projects (own funds)

Carbon market:  

8-16 ûper CER

Vattenfall signs a 

contract with BPC

CER:Certified Emission Reduction (1 ton CO2 eq) within CDM 

CER sales becomes an additional income stream for BPC


