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Directors’ Responsibilities and Approval

The directors are required in terms of the Companies Act CAP 42:01) to maintain adequate accounting records and are
responsible for the content and integrity of the consolidated annual financial statements and related financial information
included in this report. It is their responsibility to ensure that the consolidated annual financial statements fairly present the
state of affairs of the group as at the end of the financial year and the results of its operations and cash flows for the period
then ended, in conformity with internafional Financial Reporting Standards. The external auditers are engaged to express an
independent opinion on the consolidated annual financial statements.

The consolidated annua! financial statements are prepared in accordance with International Financial Reporting Standards and
are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgements
and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
group and place considerable importance on maintaining a strong control environment. To enable the directors to meet these
responsibiiities, the board of directors sets standards for internal control aimed at reducing the rigk of error or loss in a cost
effective manner. The standards include the proper detegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These conirols are menitored
throughout the group and afl employees are required to maintain the highest ethical standards in ensuring the group’s business
is conducted in a manner that in all reasonable circumstances Is above reproach. The foous of risk management in the group is
an identifying, assessing, managing and monitoring all known forms of risk across the group. While operating risk cannot be
fully eliminated, the group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constrainis.

The directors are of the opinfon, based on the information and explanations given by management, that the system of internal
controf provides reasonable assurance that the financial records may be relied on for the preparation of the consolidated
annual financial statements. However, any system of interna! financiat control can provide only reasonable, and not absolute,
assurance against materiat misstatement or loss.

The directors have reviewed the group's cash ftow forecast for the year to 31 March 2020 and, in light of this review and the
currant financial position, they are satisfied that the group has access to adequate resources fo continue in operational
existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the group's consolidated annual financial
statements. The consolidated annual financial statements have been examined by the group's external auditors and their report
is presented on pages 4o 7.

The consolidaied annual financial statements set out on pages & to 49, which have been prepared on the going concem basis,

werg approved by the board of directors on l2 -~ g -2009 and were signed on their behalf by:
Director ‘ Director
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Chartered Accountants

Grant Thornton
Acumen Park, Plot 50370
Fairgrounds, Gaborone
P O Box 1157

Gaborone, Botswana

Independent Auditor's Report T +267 395 2313
F +267 397 2357
To the shareholder of Botswana Innovation Hub Fiakadin.com fGrantThorntan-B

twitlar.cnm.l'GmnllThornlonﬂw
Opinion

We have audited the consolidated and separate annual financial statements of Botswana Innovation Hub set
out on pages 8 to 47, which comprise the consolidated and separate statement of financial position as at 31
March 2019, and the consolidated and separate statement of profit or loss and other comprehensive income,
consolidated and separate statement of changes in equity and consolidated and separate statement of cash
flows for the year then ended, and notes to the annual financial statements, including a summary of significant
accounting policies.

In our opinion, the annual financial statements give a true and fair view of, the consolidated and separate
financial position of Botswana Innovation Hub as at 31 March 2019, and its consolidated and separate
financial performance and consolidated and separate cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the audit of the consolidated and
separate annual financial statements section of our report. We are independent of the group in accordance
with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(Parts A and B) (IESBA Code) and other independence requirements applicable to performing audits of
annual financial statements in Botswana. We have fulfilled our other ethical responsibilities in accordance with
the IESBA Code and in accordance with other ethical requirements applicable to performing audits in
Botswana. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 26. The Investment property under construction
developed certain structural defects during the financial year ending 31 March 2017 which are yet to be remedied.
In the financial 2017-18, the Company had engaged experts to determine the cause and the remedial actions.
Based on the reports provided by experts employed, the estimated costs involved in such remediation would be
approximately P 24. 61 million and the Company had obtained approval for additional funding required from its
stakeholders. The balance of works for block was estimated to be carried out at P80.00million and the
remediation process is still ongoing. Since the investment property is still under construction and value in use can
be determined only after the building is put to use; no impairment due to the technical defects has been effected
in these financial statements for the year. As at the current financial year end, the Company continues to engage
with the legal experts to pursue the reimbursement of the above remedial costs from the service providers who
are considered to be potentially at fault for these cracks and defects.
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the annual financial statements of the current period. These matters were addressed in the context of our audit of
the annual financial statements as a whole, and in forming our opinion thereon, and the report below is not intended
to constitute separate opinions on those key audit matters.

Key audit matter

How the matter was addressed in our audit

Investment properties

The group’s significant assets are the
investment properties consisting of
land and buildings under construction.
The values of these properties are
determined using valuation experts in
the field of real estate valuations.

Due to the significant assumptions,
estimates and judgements involved in
the process of determining the market
values of these investment properties,
these matters are considered as key
audit matters.

Our audit procedures comprised, among
others;

The fair values of the investment properties were
determined by experts appointed by the
management. We have held discussions with
these experts to gather an understanding of the
various inputs, assumptions, estimates and
process used in arriving at the values.

We have assessed the competence,
independence and integrity of the external valuers
and have verified the underlying data used by
them to assess reasonableness.

For the construction in progress, we have verified
the validity of the construction works to the value
reflected in the financial statements.

Our audit procedures have resulted in appropriate
audit evidence towards ownership and values of
these investment properties.

Government Grants

The entity relies on Government Grants to sustain
its current activities of which the recognition of
revenue is in accordance with the principles
outlined in IAS 20: Accounting for Government
Grants and Disclosure of Government
Assistance.

We have verified the grant income received for the period
and obtained confirmations from the donors for the amounts
disbursed.

Our audit procedures have resulted in appropriate audit
evidence towards grant incomes and the recognition and
accounting has been in line with principles outlined under
IAS 20.

Operating and payroll expenses

Operations of the group are supported by
significant expenditure consisting of
administrative and payroll expenses.

We obtained an understanding of the nature of the
expenditure and have performed analytical procedures
comparing incurred expenditures to expectation to verify the
expenses.

We obtained the schedule of expenditure for the period and
using monetary unit sampling technique, we selected a
sample for testing for compliance.

We obtained the accrued liabilities schedules, reviewed the
appropriateness of the accruals, scanned for unusual
accounts and agreed the recorded expenditures to
appropriate support.

We did not identify any exceptions or indications of fraud
from these reviews.
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Other information

The directors are responsible for the other information. The other information comprises the Detailed Income
Statement, which we obtained prior to the date of this report and the Annual Report that is expected to include the
directors report and other matters, which is expected to be made available to us after that date. Other information
does not include the consolidated annual financial statements and our auditor's report thereon.

Our opinion on the consolidated annual financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated annual financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated annual financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Consolidated and Separate Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate annual
financial statements in accordance with International Financial Reporting Standards, and for such internal control
as the directors determine is necessary to enable the preparation of consolidated and separate annual financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate annual financial Statements, the directors are responsible for assessing
the group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the group's financial reporting process.
Auditor's responsibilities for the audit of the Consolidated and Separate Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate annual financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, butis not a
guarantee that an audit conducted in accordance with International Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated and separate annual
financial statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the group’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.
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«  Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the group’s ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated and separate annual financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
group to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the consolidated and separate annual financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the subsidiaries or
business activities within the group to express an opinion on the consolidated and separate annual
financial statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Grant hormdon, /2 Sep 2019

Chartered Accountants ’ Gaborone
Certified Auditor: Madhavan Venkatachary (Memb No: 20030049)

Certified Auditor of Public Interest Entity

(Certificate No: CAP 0017 2019)
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Statement of Financial Position as at 31 March 2019

Group Company
Figures in Pula Note 2019 2018 2019 2018
Assetls
Non-Current Assets
Investment property 4 881,810,382 810,454,545 - -
Property, plant and equipment 3 2,059,671 2,841,082 1,843,974 2,605,145
Intangible assets 5 51,944 118,537 51.944 118,537
investments in subsidiaries 6 - - 1,319,759,792 1,248,403,855
Investments in joint ventures 7 8,660,068 5,555,444 - -
892,581,965 B18,969,588 1,321,755,710 1,251,217,637
Current Assets
Inventories 8 390,737,500 408,217,500 - -
Trade and other receivables 9 5,286,641 4,061,526 717,044 3,077,259
Operating lease asset 237 857 - - -
Current tax receivable 281,925 316,423 - -
Cash and cash equivalents 10 67,431,395 27,244,060 5,168,472 13,681,080
463,975,022 439,839,509 5,885,516 16,758,318
Total Assets 4,356,556,987 1,258,809,087 1,327,641,226 1,267,975,956
Equity and Liabilities
Equity
Capilal Grant 1,308,761,867 1,237.406,030 1,308,761,867 1,237,406,030
Accumulated surpius/(deficit) (48,103,751) (28,746,327) 11,443,648 18,884,676
1,260,658,116 1,208,659,703 1,320,205,516 1,256,280,706
Liabilities
Non-Current Liabilities
Operating lease liability - - 235,646 61,656
Deferred income 11 1,994,489 2,812,253 1,994,489 2812253
1,994,489 2,812,253 2,230,135 2,873,509
Current Liabilities
Trade and other payables 12 38,920,218 47,337,141 5,205,575 8,811,341
Unspent government grant 13 54,984,163 - - -
93,904,382 47,337,141 5,205,875 8,811,341
Total Liabilities 95,898,871 50,149,394 7.435,710 11,685,250

Total Equity and Liabilities

1,356,556,887 1,258,809,087 1,327,641,228 1,267,975,956




Botswana Innovation Hub
{Registration number 20101271}

Consotidated Annual Financial Statements for the year ended 31 March 2018

Statement of Profit or Loss and Other Comprehensive Income for the year

ended 31 March 2019

Group Company

Figures in Pula Note 2019 2018 2019 2018
Revenue and subventions 14 45 296,076 29,191,823 29,156,785 29,181,823
Cost of sales 27 (17,48C,000) - - -
Gross profit 27,816,076 29,191,823 29,156,785 29,194,823
Other gperating income 15 3,539,041 1,379,289 7,369,582 4,922 461
Other operating losses 16 (895,484 (1,173,178} (11,802} -
Movement in credit loss allowances 17 (3,201,622) (2,461  (2,867,529) (2,461)
Write down of inventory to net realizabie value - (42,862,500} - -
Employee costs (25,255,973} (26,817.301) (25,255,873) (26,817.301)
Depreciation and amortisation of intangible assets (1,079,079  (1,206,094) (1,048,759) (1.175,774)
Other operating expenses (19,036,380} (17,006,113) (14,799,480) {14,314,281)
Operating deficit 17 {18,113,421) (58,596,525} (7,457,285)  (B,295,533)
Finance income 18 626,486 643,523 16,259 89,657
Deficit before taxation {17.486,935) (57,953,002) (7,441,026) (8,205,876)
Taxation 19 (1,870,488) - . -
Deficit for the year (18,357,424} (57,953,002) (7,441,026) (8,205,876}
Other comprehensive income - - - -
Total comprehensive deficit for the year (19,357, 424) (57,953,002) (7,441,026) (8,205,876}




Botswana innovation Hub
(Registration number 2010/1271}

Consolidated Annual Financial Statements for the year ended 31 March 2019

Statement of Changes in Equity for the year ended 31 March 2019

Figures in Pula

Capital grant

Accumulated  Total equity

surplus/{deficit)

Group {Consolidated)
Balance at 01 April 2017

Surplus (Deficit) for the year
Other comprehensive surplus

Total comprehensive Loss for the year
Capital grants during the year

Total changes recognised directly in equity
Ralance at 31 March 2018

Balance at 01 April 2018

Deficit for the year
Other comprehensive surplus

Total comprehensive deficit for the year
Capital grants during the year

Total changes recognised directly in equity
Balance at 31 March 2019

Note

1,104,354,015

28,206,675 1,133,560,690

(67,983,002) (57,853,002)

(57,953,002) (57,953,002)

133,052,015

133,052,015

133,052,015

133,052,015

1,237,406,030

(28,746,327)1,208,659,703

1,237,406,030

(28,746,327)1,208,659,703

(19,357,424) (18,357,424)

(19,357,424) (19,357,424)

71,355,837

71,355,837

71,355,837

71,355,837

1,308,761,867

(48,103,751)1,260,658,116
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Botswana Innovation Hub
(Registration number 2010/1271)

Consolidated Annual Financial Statemenits for the yvear ended 31 March 2019

Statement of Changes in Equity for the year ended 31 March 2019

Figures in Pula

Capital grant

Accumufated  Totat equity

surplus/(deficit)

Company {Botswana Innovation Hub)
Balance at 01 April 2017

Surplus for the year
Cther comprehensive surplus

Total comprehensive surplus for the year
Cagital grants during the year

Total changes recognised directly in equity
Balance at 01 April 2018

Deficit for the year
Other comprehensive surpius

Total comprehensive surplus for the year
Capital grants during the year

Total changes recognised directly in equity
Balance at 31 March 2019

1,104,354,015

27,090,552 1,131,444,567

(8,205,876)  (8,205,876)

(8,205,876)  (8,205,876)

133,052,015

133,062,015

133,052,018

133,052,015

1,237,406,030

18,884,675 1,256,290,705

(7.441,026)  (7,441,028)

(7,441,026)  (7,441,026)

71,355,837

74,355,837

71,355,837

71,355,837

1,308,761,867

11,443,649 1,320,205,516

Capital grants represent the cash and asset contributions made by the Government of Botswana through its Ministries to the
establishment and development of the Science Park. There are no repayment terms for these contributions made and

represents the residual interest.
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Botswana Innovation Hub
{Registration number 2010/1271)

Consolidated Annual Financial Statements for the year ended 31 March 2019

Statement of Cash Flows for the year ended 31 March 2019

Group Company

Figures in Pula Note 2019 2018 2019 2018

Cash flows from operating activities

Cash generated from/{used in) operations 20 {10,251,700) 351,679 (8,297,853} (10,107,064

Finance income 626,486 643,523 16,259 89,657

Tax paid {1,835,981) {626,226) - -

Net cash from operating activities (11,481,205) 368,978 (8,281,594) (10,017,407)

Cash flows from investing activities

Purchase of property, plant and equipment 3 (230,995) (168,129} (230,995) {168,129)

Additions to investment property 4 {71,365,837) (147,190,811) - -

Confributions to joint venture (3,104,624  (5,555,444) - -

Net cash from investing activities {74,691,456) (152,912,384} {230,995} {166,129)

Cash flows from financing activities

Capital grants received during the year 126,340,000 76,682,623 - -
- Total cash and cash equivalents movement for the 40,187,339  (75,860,7B5) (8,512,589} (10,183,536}

year

Total cash and cash equivalents at the begirming of the 27,244,080 103,104,845 13,881,060 23,864,596

year

Tatal cash and cash equivalents at end of the year 10 67,431,399 27,244 080 5,168,471 13,681,060
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Botswana innovation Hub
{(Registration number 2010/1271)
Consolidated Annual Financial Statements for the year ended 31 March 2019

Accounting Policies

1.  Significant accounting policies

The principal accounting policies applied in the preparation of these consotidated and separate consolidated annual financial
statements are set out below.

1.1 Basis of preparation

The consofidated and separate consclidated annual financial statements have been prepared on the going concern basis in
accordance with, and in compliance with, International Financial Reporting Standards ("IFRS"} and Infernational Financia
Reporting Interpretations Committee ("IFRIC") interpretations issued and effective at the time of preparing these conselidated
annuai financial statements.

The consolidated annual financial statements have been prepared on the historic cost convention, unless otherwise stated in
the accounting policies which follow and incorporate the principal accounting policies set out below. They are presented in
Puia, which is the group and company’s functional currency.

These accounting policies are consistent with the previous period.
1.2 Consalidaticn
Basis of consolidation

The consolidated consolidated annual financial statements incorporate the conselidated annual financial statements of the
company and all subsidiaries. Subsidiaries are entities (including structured entities) which are controlled by the group.

The group has control of an entity when it is exposed ta or has rights to variable returns from involvement with the eniity and it
has the ability to affect those returns through use its power over the entity.

The results of subsidiaries are included in the consolidated consolidated annual financial statements from the effective date of
acquisition to the effective date of disposal.

Al inter-company transactions, balances, and unrealised gains on transactions between group companies are efiminated in full
on consolidation. Unrealised losses are alsa eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

Investments in subsidiaries in the separate financial statements

In the company's separate financial statements, investments in subsidiaries are carried at cost less any accumulated
impairment losses. This excludes investments which are held for sale and are consequently accounted for in accordance with
IFRS & Non-current Assets Held for Sale and Discontinued Operations.

1.3 Significant judgements and sources of estimation uncertainty

The preparation of conselidated annuat financial statements in conformity with IFRS requires management, from time to time,
to make judgements, estimates and assumptions that affect the application of policies and reparied amounts of assets,
lizbitities, income and expenses, These estimates and associated assumptions are based on experience and various other
factors that are believed to be reascnable under the circumstances. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the periad in which the estimates are revised and in any future periods affected.

Key sources of estimation uncertainty
Impairment of financial assets
The group assesses its trade receivables for impairment at the end of each reporting period. In determining whether an

impairment loss should be recorded in profit or loss, the group makes judgements as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from the financial asset.

13
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(Registration number 2010/1271)
Consolidated Annual Finapcial Statements for the year ended 31 March 2019

Accounting Policies

1.3 Significant judgements and sources of estimation uncertainty {continued)

The impairment (or loss allowance} for trade receivables is calculated on a porifolio basis, except for individually significant
frade receivables which are assessed separately. The impairment test on the portfolio is based on histarical loss ratios,
adjusted for national and industry-specific economic conditions and other indicators present at the reporting date that correlate
with defaults on the portfeiic. These annual loss ratios are applied to loan balances in the portfolio and scaled to the estimated
loss emergence period.

Fair value estimation
Several assels and liabilities of the group are either measured at fair value or disclosure is made of their fair values.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair vaiues.
The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the group for similar financial instruments.

The fair value of investment property is determined using the "hope value'fcomparable basis and the planning use for the mixed
use developments. Hope vale being an element of open Market Value of a property in excess of the current use value,
reflecting the value of some more valuable future use or development. Its takes into account of the uncertain nature or extent of
such prospects, including the time which would elapse before one could expect any relevant constraints overcome, so as to
enable the more vaiuable use to be implemented.

Impairment testing

The recoverable amounts of cash-generating units and individuat assets have been determined based on the higher of value-
in-use calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is
reasonably possible that the assumption may change which may then impact our estimations and may then require a material
adjustment to the carrying value of assets.

The group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying
amount may not be recoverable. When such indicators exist, management determine the recoverable amount by performing
value in use and fair value calculations. These calculations require the use of estimates and assumptions. When it is not
possible to determine the recoverable amount for an individual asset, management assesses the recoverable amount for the
cash generating unit fo which the asset belongs.

Useful lives of property, plant and equipment

Management assess the appropriateness of the useful lives of property, plant and equipment at the end of each reporting
period. The useful lives of motor vehicles, furniture and computer equipment are determined based on group reptacement
policies for the various assets. Individual assets within these classes, which have z significant carrying amount are assessed
separately to consider whether replacement will be necessary outside of normal replacement parameters.

When the estimated usefu! life of an asset differs from previous estimates, the change is applied prospectively in the
determination of the depreciation charge.

Provisions

Provisions are inherently based on assumptions and estimates using the best information available.

14
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Accounting Policies

1.3 Significant judgements and sources of estimation uncertainty (continued)
Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due, Where
the final tax outcome of these matiers is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred {ax provisions in the period in which such determination is made.

The group recognises the net fufure tax benefit related to deferred income tax assets to the extent that it is probable that the
deductible temperary differences will reverse in the foreseeable future, Assessing the recoverability of deferred income tax
assets requires the group to make significant estimates related to expectations of future taxable income, Estimates of future
taxable income are based on forecast cash flows from operations and the application of existing tax laws. To the extent that
future cash flows and taxable income differ significantly from estimates, the ability of the group to realise the net deferred fax
assets recorded at the end of the reporting pericd could be impacted.

Contingent liabilities

Management applies its judgement o facts and advice it receives from its atiorneys, advocates and other advisors in assessing
if an obligation is probable, more likely than not, or remaote. This judgement application is used to determine if the obligation is
recognised as a liability or-disclosed as a contingent liability.

14 Investment property

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that are
assoclated with the investment property will flow to the enterprise, and the cost of the investment property can be measured
reliably.

Investment property is initially recognised at cost, Transaction costs are included in the initial measurement.

Costs include costs Incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a propenty. If a
replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is
derecognised.

Investment property is a property heid to earn rentals and/for for capital appreciation, and are accounted for using the fair value
model.

Investment property is revalued annually and are included in the statement of financial position at their open market values.
These vaiues are supported by market evidence and are determined by external professional valuers with sufficient experience
with respect to both the location and the nature of the investrnent property.

Any gain or loss resulting from either a change in the fair value or the sale of investment property is immediately recognised in
profit or loss within change in the fair value of the investment property.

Rentai income and operating expenses from investment property are reported within revenue and other expenses respeactively,
and are recognised in the statement of comprehensive income,

Fair value
Subsequent fo initial measurement invesiment property is measured at fair value,
A gain or loss arising from a change in fair value is included in net profit or loss for the period in which it arises.

Buildings and properties under construction arg measured at cost uniil such time the construction activities are completed in
accordance with IAS 40.

1.5 Propertly, plant and equipment

Property, plant and equipment are tangible assets which the group holds for its own use or for rental io others and which are
expected to be used for more than one year.
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1.5 Properly, plant and equipment {continued)

An item of property, plant and equipment is recognised as an asset when it is probable {hat future economic benefits
associated with the item will flow to the group, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on gualifying assets and adjustments
in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions o or replacements of parts of property, plant and eguipment
are capitalised i it is probable that future ecanomic henefits associated with the expenditure will flow to the group and the cost
can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulated depreciation and any
accumuwiated impairment [osses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset’s carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the patiern in which the asset's economic benefits are consumed by the group. Leased assets are depreciated in a
consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is not charged to an asset if
its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the
date that the asset is classified as held for sale or derecognised.

The usefu! lives of items of property, plant and equipment have been assassed as follows:

ltem Depreciation method Average useful life
Leasehold improvementis Straight line Over the lease period
Plant and machinery Straight line 10 years

Furniture and fixtures Straight line 3-10 years

Motor vehicles Straight line 3-4 years

Office equipment Straight lina 10 years

IT equipment Straight tine 3-4 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the fotal cost of the item is
depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

impairment tasts are performed on property, plant and equipment when there is an indicator that they may be impalired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recagnised immediately in profit or loss to bring the carrying amount in line with the recoverable
amaount.

An item of propenty, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecaognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.
1.8 Intangible assets
An intangible asset is recognised when:
. it is probabte that the expected future economic benefits that are attributable to the asset will flow to the entity; and
»  the cost of the asset can be measured reliably.
Intangible assets are initially recognised at cost.

Expenditure on research {or on the research phase of an internal project) is recognised as an expense when it is incurred.
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1.6 Intangible assets {continued)

An intangible asset arising from development {or from the development phase of an internal project) is recognised when:
J it is technically feasible fa complete the asset so that it will be available for use or sale.
thare is an intention fo complete and use or sell it
there is an ability to use or seli it.
it will generate probable future economic benefits.
there are available technical, financial and other resources to compiete the development and to use or sell the asset.
the expenditure attributable to the asset during its development can be measured reliably.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.
Amortisation is provided to write down the intangible assets, on a straight line basis, {o their residual values as follows:

lem Useful fife
Website development costs 3 years

1.7 Investments in joint ventures
Investments in joint ventures are carried at carried at cost less any accumulated impairment Josses, This excludes invesiments

which are held for sale and are consequently accounted for in accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations.
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1.8 Financial instruments
Financial instruments held by the group are classified in accordance with the provisions of IFRS 9 Financial Instruments,
Broadly, the classification possibilities, which are adopted by the group ,as applicable, are as follows:

Financial assets which are debt instruments:
. Amortised cost.

Financial liabilities:
. Amortised cost

Note 23 Financial instruments and risk management presents the financial instruments held by the group based on their
specific classifications,

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument held by
the group are presented below:

Trade and other receivables
Classification

Trade and other receivabies, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 9},

They have been classified in this manner because their centractuat terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the group's business model is to collect the
contractuat cash flows on trade and other receivables.

Recognition and measurement

Trade and other recelvables are recognised when the group becomes a party to the contractual pravisions of the receivables.
They are measured, at initial recognitien, at fair value plus transaction costs, if any.

They are subsequently measured at amonised cost.
The amortised cost is the amount recognised on the receivable inftially, minus principal repayments, plus cumuiative

amortisation {interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.
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Finarncial instruments {continued)
{mpairment

The group recognises a loss aliowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.

The group measures the loss allowance for {rade and ofher receivables at an amount equal to lifetime expected credit losses
(lifetime ECL), which represents the expected credit losses that will result from all possible default events over the expected life
of the receivable,

Measurement and recognition of expected credit losses

The group makes use of a provision matrix as a practical expedient to the determination of expected credit losses on trade and
other receivables. The provision matrix is based on historic credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current and forecast direction of conditions at the
reporting date, ingluding the time value of maney, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer segments. The
loss allowance is calculated on a collective basis for all trade and other receivables in totality. Details of the provision matrix is
presented in note 8.

An impairment gain or foss is recognised in profit or loss with a corresponding adjustment to the carrying amount of frade and
other receivables, through use of a loss allowance account. The impairment loss is included in other operating expenses in
profit or foss as a movement in credit loss allowance (note 17).

Write off policy

The group writes ¢off a receivable when there is information indicating that the counterparty is in severe financial difficulty and
there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has entered inte
bankruptcy proceedings. Receivabies written off may still be subject to enforcement activities under the group recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

Credit risk

Details of credit risk are included in the trade and other receivables note (note 9) and the financial instruments and risk
management note (note 23).

Derecognition

Refer o the derecognition section of the accounting policy for the pelicies and processes related to derecognition,
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Financial instruments {(continued)
Trade and other payables
Classtfication

Trade and other payables (note 12}, excluding VAT and amounts received in advance, are classified as financial liabilities
subseguently measured at amortised cost,

Recognifion and measurement

They are recognised when the group becomes a party 1o the contractual provisions, and are measured, ai initial recognition, at
fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allecating interest
axpense over the relevant pericd, The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

if trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit o loss in finance costs {note },

Trade and other payables expose the group to liquidity risk and possibly to interest rate risk. Refer fo note 23 for details of risk
exposure and management thereof.

Derecognition

Refer to the "derecognition” section of the accounting policy for the policies and processes related to derscegnition.

Cash and cash equivalents

Cash and cash equivalents comprise ¢ash on hand and demand deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in vaiue. These are initially
and subsequently recorded at amortised costs which closely approximates 1o the fair value.

1.9 Tax

Current tax assets and liabilities

Current tax for current and pricr periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior pericds exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to {recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or subsiantively enacted by the end of the
reporting period.
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1.9 Tax {continued)

Deferred tax assets and liabilities

A deferred tax liabiiity is recognised for all taxable temporary differences, axcept to the extent thal the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affecis neither
accounting profit nor taxable profit (tax loss).

A deferred fax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utitised. A deferred tax asset is not recognised when it
arises from the inifiat recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor faxable profii (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is setled, based on tax rates (and tax laws) that have been enacted or substaniively enacted by the end
of the reporting period.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the peried, except to the
extent that the tax arises from:

. a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or

«  ahusiness combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or-a different pericd, directly in equity.

1.10 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ewnership. A lease is
classified as an operating lease i it does not fransfer substantially all the risks and rewards incidental to ownership.

Operating leases - lessor
Operating lease income is recognised as an income on a straight-line basis over the lease term.

Initial direct costs incurred in negetiating and arranging operating leases are added to the carrying amount of the leased asset
and recognised as an expense over the lease term on the same basis as the lease income.

income for leases is disclosed under revenue in profit or loss.

Operating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset. This liability
is not discounted.

Any contingent rents are expensed in the period they are incurred.

1.11 Inventories

Inventories are measured at the lower of cost and net realisable value.

Net realisabie value is the estimated seliing price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary tc make the sale,
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1.11 Inventories (continued}

When inventories are sold, the carrving amount of thase inventories are recognised as an expense in the period in which the
refated revenue is recognised. The amount of any write-down of inventories to net realisable value and ali losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in nat realisable value, are recognised as a reduction in the amount of inventories
recoghised as an expense in the period in which the reversal occurs.

1.12 Impairment of assetfs

The group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any
such indication exists, the group estimates the recoverable amount of the asset.

trrespective of whether there is any indication of impairment, the group also:

v {ests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during the
annual period and at the same time every period.,

+ tesis goodwill acquired in a business combination for impairment annuaily.

H there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit o
which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less cosis to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assetfs carried at cost less any accumulated depreciation or amertisation is recognised immediately in
profit or loss. Any impairment loss of & revalued asset is treated as a revaluation decrease.

An entily assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for
assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts
of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not exceed
the carrying amount that wouid have been determined had no impairment loss beer recognised for the asset in prior periods.,

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill is
recognised immediately in prefit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
increase.

1.13 Stated capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabiities.

Grants from the Government for the establishiment of the hub and the infrastructure development of the [CON building is
considered as Capital Grant under equity as it represents the government's residual interest in the hub.
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1.14 Employee benefits
Short-term employee benefits

The cost of shori-term employee benefits, {those payahle within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-moneatary benefits such as medical care), are recognised in the period In which the
service is rendered and are not discounted,

The expected cost of compensated absences is recognised as an expense as the emplovees render services that increase
their entitlement or, in the case of nen-accumulating absences, when the absence oceurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constrictive
obligation to make such paymentis as a result of past performance.

1.15 Provisions and contingencies

Provisions are recognised when;
* the group has a present obligation as a result of a past event;
. it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
. a reliable estimate can be made of the abligation.

The amount of a provision is the present value of the expenditure expected 1o be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected o be reimbursed hy another party, the
refmbursement shzall be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity
settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the reimbursement
shall not exceed the amount of the provision.

Provisions are not recagnised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a
provision.

A constructive obligation to restructure arises only when an entity:

*  has a detaited formal plan for the restructuring, identifying at least;
- the business or part of a business concerned;
- the principal locations affected,
- the location, function, and approximate number of employees whao will be compensated for terminating their

services;

- the expenditures that wil} be undertaken; and
- when the plan will be implemented; and

" has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that
plan or announcing its main features to those affected by it.

After their initial recognition contingent fiabilities recognised in business combinations that are recognised separately are
subsequently measured at the higher of;

. the amount that would be recognised as a provision; and

= the amount initially recognised less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note .
1.16 Government grants
Government grants are recognised when there is reasonable assurance that;

»  the group will comply with the conditions attaching te them; and

*  the granis will be received.

Government grants are recognised as income over the perfods necessary to match them with the related costs that they are
intended to campensate.
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1.18 Government grants {continued)

A government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the entity with no future related costs Is recognised as income of the period in which it
becomes receivable.

Government grants related to assets, including non-monetary grants at fair value, are presented in the statement of financial
position by setting up the grant as deferred income or by deducting the grant in arriving at the cartying amount of the asset.

Granis from the Government for the establishment of the hub and the infrastructure development of the ICON building is
considered as Capital Grant under equity as it represents the government's investment in the hub.

Grants related to income are presented as a credit in the profit or loss and included in "revenug”.

Repayment of a grant related to income is applied first against any un-amertised deferred credit set up in respect of the grant.
To the extent that the repayment exceeds any such deferred credit, or where no deferred credit exists, the repayment is
recoghised immediately as an expense.

Repayment of a grant related to an asset is recorded by increasing the carrying amount of the asset or reducing the deferred
income balance by the amount repayable. The cumulative additional depreciation that would have been recognised to date as
an expense in the absence of the grant is recognised immediately as an expense.

1.17 Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on
behalf of third pariies. The group recognises revenue when it transfers cantrol! of a product or service {o a customer.Most of the
revenue is derived from rental income,

1.18 Finance income

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and effective interest rate
over the period.

1.18 Transtation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initfal recognition in Pulas, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the daie of the transaction.

At the end of the reporting period:
=  foreign currency monetary ifems are translated using the closing rate;
. non-monetary items that are measured in terms of historical cost in a foreign eurrency are transiated using the
exchange rate at the date of the transaction; and
= non-monetary items that are measured at fair value in a forelgn currency are translated using the exchange rates at
the date when the fair value was determined.

Exchange differences arising on the setilfement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous consolidated annual financial statements are
recognised in profit or loss in the period in which they arise.

When a gain or joss on a non-monetary item is recognised to other comprehansive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a
gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions In a foreign currency are recorded in Pula by applying to the foreign currency amount the
exchange rate between the Pula and the foreign currency at the date of the cash flow.
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2. New Standards and Interpretations
2.1 Siandards and interpretations effective and adopted in the current year

In the current year, the group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to its operations:

Amendments to IFRS 15: Clarifications to IFRS 15 Revenue from Contracts with Customers

The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include guidance
in assessing whether promises to transfer goods or services are separately identifiable; guidance regarding agent versus
principal considerations; and guidance regarding licenses and royalties.

The effective date of the amendment is for years beginning on or after 01 January 2018.

The group has adopted the amendment for the first time in the 2019 consolidated annual financial statements.
The impact of the amendment is not material.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial assets,
IFRS 9 was subsequently amended in October 2010 to include requirements for the classification and measurement of
financial liabilities and for derecognition, and in November 2013 to include the new requirements for general hedge accounting.
Ancther revised version of IFRS 9@ was issued in July 2014 mainly to include alimpairment requirements for financial assets
and b} limited amendments to the classification and measurement requirements by introducing a "fair vaiue through other
comprehensive income” (FVTOCI) measurement category for certain simple debt instruments.

Key requirements of {IFRS 9:

»  All recegnised financial assets that are within the scope of IAS 38 Financial Instruments: Recognition and
Measurement are required to he subsequently measured at amortised cost or fair vaiue. Specifically, debt
investments that are held within a businass modal whose objective is to collect the contractual cash flows, and that
have contractual cash flows that are solely paymenis of principal and interest on the outstanding principat are
generally measured at amortised cost at the end of subsequent reporting periots. Debt instruments that are held
within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assetfs, and that have contractual terms of the financial asset give rise on specified dates {0 cash flows that are
solely payments of principal and interest on outstanding principal, are measured at FVTOCI. All other debt and
equity investments are measured at fair value at the end of subsequent reperting periods. In addition, under IFRS 9,
entities may make an irrevocable election to present subsequent changes in the fair vaiue of an equity investment
{that is not held for frading) in other comprehensive income with only dividend income generally recognised in profit
or loss,

*  With regard fo the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9
requires that the amount of change in the fair value of the financial liability that is attributable to changes in the credit
risk of the liability is presented in other comprehensive income, uniess the recognition of the effect of the changes of
the liabifity's credit risk in other comprehensive income would create or enlarge an accounting mismaich in profit or
loss. Under iAS 38, the entire amount of the change in fair value of a financial liability designated as at fair vaiue
through profit or ioss is presented in profit or loss.

. In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed {0 an
incurred credit loss model under 1AS 38. The expected credit ioss model reguires an entity to account for expecied
credit logsses and changes in those expected credit losses at each reporting date to reflect changes in credit frisk
since initial recognition. It is therefore no longer necessary for a credit event to have occurred before credit losses
are recognised.

= The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currentty
available in 1AS 38. Under IFRS 9, greater flexihility has been introduced to the types of fransacticns eligible for
hedge accounting, specifically broadening the types of instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness
test has been replaced with the principal of an "economic relationship”. Retrospective assessment of hedge
effectiveness is also no longer required. Enhanced disclosure requirements about an entity's risk management
activities have also been intreduced.

The effective daie of the standard is for years beginning on or after 01 January 2018.
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2. New Standards and Interpretations {(continued)

The group has adopted the standard for the first time in the 2019 consolidated annual financial statements.
The Impact of the standard is not material.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyaity Programmes; IFRIC 15
Agreements for the construction of Reai Estate; IFRIC 18 Transfers of Assets frorn Customers and SIC 31 Revenue - Barter
Trangactions Involving Advertising Services.

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services o
customers in an amount that reflects the consideration to which the entity expects fo be entitled in exchange for those goods or
services. An entify recognises revenue in accordance with that core principle by applying the following steps:

= |dentify the contract{s) with a customer

. Identify the performance obligations in the contract

. Determine the ransaction price

*  Allocate the transaction price to the performance obligations in the contract

. Recognise revenue when (or as) the entity satisfies a performance obligation.

IFRS 15 also includes extensive new disclosure requirements.

The effective date of the standard is for years beginning on or after 01 January 2018.

The group has adopted the standard for the first time in the 2019 consolidated annual financial statements,
The impact of the standard is not material.

2.2 Standards and interpretations not yet effective

The group has chosen not to early adopt the foliowing standards and interpretations, which have been published and are
mandatory for the group's accounting periods beginning on or after 01 April 2019 or later periods:

IFRS 16 Leases

IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The main
changes arising from tha issue of IFRS 18 which are likely to impact the group are as follows:

Group as lessee:

. Lessees are required to recegnise a right-of-use asset and a lease liability for 2/l leases, except short term leases or
leases where the underlying asset has a low value, which are expensed on a straight line or cther systematic basis.

«  The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease tability; lease
payments made prior to commencemeant of the lease less incentives received; initial direct cosis of the Jessee; and
.an estimate for any provision for dismantling, restoration and removal related to the underlying asset.

+  The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value
guarantees to be made by the lesses; exercise price of purchase options; and payments of penalties for terminating
the lease.

*  The right-of-use asset is subseguenily measured on the cost model at cosi tess accumulated depreciation and
impairment and adjusted for any re-measurement of the lease liability, However, right-of-use assets are measured at
fair value when they meet the definition of investment properly and all other investment properiy is accounted for an
the fair value model. K a right-of-use asset relates o a class of property, plant and equipment which is measured on
the revaluation model, then that right-of-use asset may be measured on the revaluation model.

. The lease fiability is subsequently increased by interest, reduced by lease payments and re-measured for
reassessments or modifications.
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2.  New Standards and Interpretations {continued}

Re-measurements of lease liabilities are affected against right-of-use assets, unless the assefs have been reduced
to nil, in which case further adjustments are recognised in profit or loss.

The lease liability is re-measured by discounting revised payments at a revised rate when there is a change in the
lease term or a change in the assessment of an option to purchase the underlying asset.

The lease lizbility is re-measured by discounting revised lease payments at the original discount rate when there is a
change in the amounts expected to be paid in a residual value guarantee or when there is a change in future
payments because of a change in index or rate used to determine those payments.

Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the
scope of the lease are not required to be accounted for as separate leases, then the lessee re-measures the lease
liability by decreasing the carrying amount of the right of lease asset {o reflect the full or partial termination of the
lease. Any gain or loss relating to the full or partial termination of the lease is recognised in profit or loss, For zll
other lease modifications which are not required to be accounted for as separate leases, the lessee re-measures the
lease liability by making a cotresponding adjustment to the right-of-use asset.

Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then
the line item in which they are included must be disclosed. This does not apply to right-of-use assets meeting the
definition of investment property which must be presented within investment property, IFRS 16 contains different
disclosure requirements compared to 1AS 17 leases,

Group as lessor;

Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either
finance leases or operating leases. Lease classification is reassessed only if there has been a modification,

A modification is required to be accounted for as a separate lease if it both increases the scope of the Jease by
adding the right io use one or more underlying assets; and the increase in consideration is commensurate to the
stand alone price of the increase in scope.

If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have
been an operating iease if the madification was in effect fram inception, then the modification is accounted for as a
separate lease. In addition, the carrying amount of the underlying asset shail be measured as the net investmeant in
the lease immediately before the effective date of the modification. IFRS 9 is applied to all other medifications not
required fo be treated as a separate lease.

Medifications to operating leases are required to be accounted for as new leases from the effective date of the
modification. Changes have alsc been made to the disclosure reguirements of leases in the lessor's financial
statements.

Sale and leaseback transactions:

In the event of a sale and leaseback transaction, {he requirements of IFRS 15 are applied {o consider whether a
performance obligation is satisfied to determine whether the transfer of the asset is accounted for as the sale of an
asset.

If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the new right-of-
use asset at the proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The
buyer-lessor accounts for the purchase by applying applicable standards and for the lease by applying IFRS 16

If the fair value of consideration for the sale is not equat té the fair value of the asset, then IFRS 16 requires
adjustments {o be made to the sale proceeds. When the fransfer of the asset is not a sale, then the seller-lesses
continues to recognise the transferred asset and recognises a financial liability equal to the fransfer proceeds. The
buyer-lessor recognises & financial asset equal to the fransfer proceeds.

The effective date of the standard is for years beginning on or after 01 January 2019,

The group expects to adopt the standard for the first time in the 2020 consclidated annual financial statements.

The impact of this standard is currently being assessed.
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3.  Property, plant and equipment

Group 2019 2018

Cost Accumulated Carrying value Cost Accumulated Carrying value

depreciation depreciation

Ptant and machinery 568,750 (132,708} 438,042 568,780 {75,833) 492 917
Furniture and fixtures 2,107,537 {1,248,038) 858,499 2,107,537 {1,047,088) 1,080,469
Motor vehicles 1,014,208 {1,014,208) - 1,014,208 (871,698) 142,510
Office equipment 184,871 {83,934) 100,937 184,871 {65,447) 119,424
{T equipment 3,832,914 (3,168,821} 664,093 3,601,919 (2,676,177) 1,025,742
Leasehold improverments 740,271 (740,271) - 740,271 (740,271) -
Total 8,448,551 {6,388,980) 2,059,571 8,217,556 (5,376,494) 2,841,062
Company 2019 2018

Cost Accumulated Carrying value Cost Accumulated Carrying value

depreciation depreciation

Plant and machinery 568,750 (132,708) 436,042 568,750 (75,833) 492,917
Furniture and fixtures 1,927,149 (1,182,200) 744,949 1,927,149 (998,269) 928,880
Motor vehicles 1,014,208 (1,014,208) - 1,014,208 (871,698) 142,510
Office equipment 184,871 (83,934) 100,937 184,871 (65,447) 119,424
IT equipment 3,783,780 (3,121,744) 662,046 3,552,795 (2.541,381) 1,011,414
Leasehold improvements 740,271 {740,271) - 740,271 (740,271) -
Total 8,219,039 {6,275,065) 1,943,974 7,988,044 (5,292,899) 2,695,145
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3. Property, plant and equiprment {continued}

Reconciliation of property, plant and equipment - Group - 2019

Cpening Additions  Depreciation Total
balance
Plant and machinery 492 917 - (56,875) 436,042
Furniture and fixtures 1,060,469 - {201,870} 858,499
Motor vehicles 142,510 - {142 510} -
Office equipment 119,424 - (18,487) 100,937
IT eguipment 1,025,742 230,095 {582,644) 664,093
2,841,062 230,995 {1,012,486) 2,059,571
Reconciliation of property, plant and eqguipment - Group - 2018
Opening Additions  Depreciation Tofal
balance
Plant and machinery 549,792 - {56,875} 492 917
Furniture and fixtures 1,262,439 - {201,970} 1,060,469
Moter vehicles 309,208 - {168,696) 142,510
Office equipment 133,315 4,354 (18,245} 119,424
IT equipment 1,511,886 161,775 {647,219} 1,025,742
3,768,638 166,129 {1,091,705) 2,841,062
Reconciliation of property, plant and equipment - Company - 2019
Opening Additions  Depreciation Total
balance
Plant and machinery 492 617 - {56,875) 436,042
Furniture and fidures 928,880 - (183,931) 744,949
Motar vehicles 142,510 ~ (142,510) -
Office equipment 119,424 - {18,487) 100,937
IT equipment 1,011,414 230,995 (580,363) 662,046
2,695,145 230,995 {982,1686) 1,943,974
Recongiliation of property, plant and equipmenft - Company - 2018
Opening Additions  Depreciation Total
balance
Plant and machinery 844,792 - (56,875) 492 917
Furniture and fixtures 1,112,811 - (183,931) 925,880
Motor vehicles 308,206 - {186,696) 142,510
Office equipment 133,315 4,354 {18,245) 119,424
IT equipment 1,485,277 161,775 {635,638) 1,011,414
3,590,401 166,129 (1,061,385) 2,695,145
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4. [nvestment property

Group 2019 2018
Cost/ Accumulated Carrying value Cost/ Accurnulated Carrying value
Valuation  depreciation Valuation depreciation
Investment property 881,810,382 - 881,810,382 810,454,545 - 810,454,545

Reconciliation of investment property - Group - 2019

Opening Additions Total
balance
Investment property 810,454,545 71,355,837 B81,810,382
Reconciliation of investment property - Group - 2018
Opening Additions Transfers Total
balance
Investment property 1,114,343,734 147,190,811 (451,080,000) 810,454,545

Transfer of investment property to inventory

During the prior year, the company identified certain investment properties comptising of land and developments with a view of
selling these to prospective innovation developers. Since the intention of the company is to sell these assets as a part of ifs
operations, the company had transferred the identified properties to inventory. [n line with the requirements of |AS 40. 60 when
investment property under development is transferred to inventory, the transfer will be effected at the fair value on the date of
transfer which shal} then be deemed cost of inventory.

Details of property

Lot 69184

Fair value of land 339,180,000 339,180,000 - -

Construction work in progress at the beginning of the 471,274,545 604,163,734 - -

year

Construction work in progress added during the year 71,355,837 147,180,810 - -

Transfers to inventory - (280,080,000} - -
881,810,382 810,454,544 - -

Lot 70300

Fair value of land - 171,000,000 - -

Transfer to inventory - (171,000,000 - -

The properties are situated on Lot 63184 and Lot 70300 comprising of land 56,8059 ha and 35.7348 ha respectively and are
held under a deed of Fixed State Grant in favour of the company for 50 year lease commencing on 21 September 2010 and 02
August 2012 resnectively,

Property located on Lot 69184 Is currently in the construction stage. The entity is in the process of constructing and completing
the Botswana Innovaticn Hub iconic building on one of the plots located in Lot 69184. Expenditure incurred towards the
construction of the building is treated at cost inline with IAS 40 Investment property on fair value of plot at the current state of
construction cannot be assessed reliably.

The fair value of investment property under construction is not determinable and is measured at cost until the earlier of the date
it becomes determinable or construction is compiete, due te the nature of the building as it is unigue and the only one in
Botswana,
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4, Investment property {continued)
Details of valuation

The valuations were carried-out only on the land owned by the entity. The effective date of the valuations was 31 July 2017.
The management have assessed the value to the same as at balance sheet date since there has been no change to either the
properties or the aconomic scenario in the country from the balance sheet date and date of valuation, Valuations were
performed by an independent valuer, Benedict Kgosilentswe (BSc {Hons) MRICS MREIB), of Ribbery {Proprietary} Limited.
Benedict Kgosilentswe and Ribbery (Proprietary} Limited are not connected to the group and have recent experience in
location and category of the investment property being valued.

Refer to note 24 for IFRS 13 disclosure for investment properties valued at fair value.

5. Intangible assets

Group 2019 2018
Cost/ Accumulated Carrying value Cost! Accumulated Carrying value
Valuation amortisation Valuation amortisation
Website development costs 539,139 (487,195} 51,944 532,139 (420,602) 118,537
Company 2019 2018
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation amortisation Valuation  amortisation
Website development costs 539,138 (487,195) 51,944 539,139 {420,602) 118,537

Reconciliation of intangible assets - Group - 2018

Opening  Amortisation Total
balance
VWebsite development costs 118,537 (66,593) 51,044
Reconciliation of intangible assets - Group - 2018
Opening  Amortisation Total
balance
Website development cosis 232,826 (114,389} 118,537

Reconciliation of intangible assets - Company - 2019

Opening  Ameortisation Total
balance
Website development costs 118,537 (66,593) 51,944

Reconciliation of intangible assets - Company - 2018

Opening  Amortisation Total
balance
Website developmenti costs 232,926 (114,389) 118,537

intangible assets obtained by means of government grant

Intangible assets represents Government granted funds spent in order to setup a portal for Botswana Advance Computer
scheme. As permitted by IAS 38 Intangible assets read with SIC 32 web cost incurred in development of Website has been
recoghised as intangible asset. Amount equivalent to amortisation of intangible asset acquired through government grant has
been released to income statement under "amortisation of government grant”.

3



Botswana Innovation Hub

{Registration numbar 2010/1271)
Consolidated Annual Financial Statements for the year ended 31 March 2019

Notes to the Consolidated Annual Financial Statements

6. Investment in subsidiary

The following tahle lists the entities which are controlled by the group, either directly or indirectly through subsidiaries.
Company

Name of company Held by % voting % voting % % Carrying Carrying

power power holding holding amount 2019 amount 2018
2019 2018 2019 2018

Botswana Innovation Hub Property  Botswana 100.00 % 100.00 % 100.00 % 100.00 % 1,319,759,792 1,248,403,955
(Proprietary} Limited Innovation
Hub

7. Joint arrangements
Joint ventures

The following table lists all of the joint ventures in the group:

Company
Name of company Held by % % Carrying Carrying
ownership ownership  amount amount
interest  interest
2019 2018 2019 2018

The BIH Science and Technology Park Data Botswana Innovation Hub 51.00% 51.00% 8,660,068 5,555,444
Cenfre Joint Venture

The company has entered into an JY with ancther pariner to develop a data centrs in the BIH Science Park. The amount as at
year end represents the contributions made by the company to fulfil part.of the cbligations as defined in the JV agreement
which includes financial and operational contributions by both the parties.  The JV commenced operations during the 2018
financial year, The period of the JV agreement is for 15 years,

No financial information of the joint venture is available as at the year end. As at the year end, the entity does not expeci the
reported amounts to be significantly different had the investment in joint venture be equity accounted since the joint venture's
net equity is made up of the contributions made by the partners in the ratio of their shareholding.
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Group Company
Figures in Puia 2018 2018 2019 2018
8. Inventories
inventories 390,737,500 451,080,000 - -
390,737,500 451,080,000 - -
Inventories (write-downs) - {42,862,500) - -

390,737,500 408,217,500 - -

tnventories comprise Land available for sale to companies engaged in innovation. These include both developed and
undeveloped land. During the prior year, the company transferred identified portiens of land from investment property to
inventory.During the current reporting period 3 plots were sold.

in line with the strategic objectives of developing the science park in Botswana, the company had identified severai pieces of
land to be sold to prospective innovaticn developers and had transferred these assets from investment properties to
inventories. Some of these plots are geographically located in Special Economic Zone Authority {SEZA) as identified by the
Governmant of Boiswana. To assist the Government in promoting these zones, the company had marked down the values of
these lands from the fair values that were earlier determined while being a part of investment properties and the write -down
represents the loss on account of such mark down.

Subsequent measurement of inventory

Inventories are measured at the lower of cost and net realisable value. Net realisable value is the estimated seliing price in the
ordinary course of business less estimated costs of completion and estimated cosls necessary to make a sale.

9. Trade and other receivables

Financial instruments:

Trade receivables 4,268,373 1,137,880 3,088,987 2,201,523
Loss allowance (3,024,700) - (2,690,607 -
Trade receivables at amortised cost 1,244 673 1,137,980 398,380 2,201,523
Deposits 631,682 631,692 - -
Other receivable 720,034 360,789 117,348 117,348
Non-financial instruments:

Value Added Tax 2,372,204 1,036,328 - -
Prepayments 318,033 894,727 201,318 758,388
Total trade and other receivables 5,286,641 4,061,528 717,044 3,077,259

Split between non-current and current portions

Current assets 5,286,641 4,061,526 717,044 3,077,259

Categorisation of trade and other receivables

Trade and other receivables are categorised as follows in accordance with IFRS 9: Financial instruments:

At amortised cost 2,596,399 2,130,472 515,728 2,318,871
Non-financial instruments 2,690,242 1,931,085 201,318 768,388
5,286,641 4,061,527 717,044 3,077,259
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9. Trade and other receivables {continued)
Exposure to credit risk

Trade receivables inherently expose the group to credit risk, being the risk that the group will incur financial loss if customers
fail to make payments as they falt due.

In order to mitigate the risk of financial loss from defaults, the group only deals with reputable customers with consistent
payment histories. Sufficient deposits are aiso obtained when appropriate. Each customer is analysed individually for
creditworthiness before terms and conditions are offered. Custorner credit limits are in place and are reviewed and approved by
credit management commitiees. The exposure to credit risk and the creditworthiness of customers, is continuously monitored.

There have been no significant changes in the credit risk management policies and pro¢esses since the prior reporting period.

A loss allowance is recognised for all trade receivables, in accardance with IFRS 2 Financial Instruments, and is monitored at
the end of gach reporting period. In addition to the loss allowance, trade receivables are written off when there is no reasonable
expectation of recovery, for example, when a debtor has been placed under liquidation. Trade receivables which have been
written off are not subject to enforcement activities.

The group measures the loss allowance for trade receivables by applying the simplified approach which is prescribed by IFRS
8. In accordance with this appreach, the loss allowance on frade receivables is determined as the lifetime expected credit
lossas on trade receivables. These lifetime expected credit (osses are estimated using a provision matrix, which is presented
below. The provision matrix has been developed by making use of past default experience of debtors but also incorporates
forward locking information and general economic conditions of the industry as at the reporting date.

The estimation technigues explained have been applied for the first time in the current financial period, as a resuft of the
adoption of IFRS 9. Trade receivables were previously impaired only when there was objective evidence that the asset was
impaired. The impairment was calculated as the differance between the carrying amount and the present vatue of the expected
future cash flows.

The group's historical credit foss experience does not show significantly different loss patterns for different cusiomer segments.
The provision for credit losses is therefore based on past due status without disaggregating into further risk profiles. The toss
allowance provisich is determined as follows:

Group 2019 2019
Estimated Loss
gross allowance
carrying {Lifetime
amount at  expected
Expected credit loss rate: default  credit loss)
Less than 30 days past due 168,276 {78,888)
31 - 60 days past due 369,301 (169,883)
61 - 90 days past due 196,080 {87,322)
91 - 126 days past due 3,835,718  (2.890,607)
Total 4,269,373  {3,024,700)

The company had entered into an agreement with the Ministry of Transport and Communications (MTC) to provide project
management services for construction of the Government integrated Data Centre (GIDC), An amount of P2.69 mitlion for
services provided remained outstanding from prior years. BIH having assessed the prospects of recovery of the overdue

amount and decided to make & provision against the debt.

Fair value of trade and other receivables

The fair value of trade and other receivables approximates their carrying amounts.
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10. Cash and cash equivalents
Cash and cash equivalenis consist of;
Cash on hand 1,890 2,702 1,790 2,602
Bank balances 67,429,509  27,241.358 5,166,682 13,678,458
67,431,398 27,244,060 5,168,472 13,681,060

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit guality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can
be assessed by reference to histotical information about counierparty defauit rates. At the year end, the amounts are placed
with financial institutions of repute and long standing in the country. Banks and financiat institutions in Botswana are not rated.

11. Deferred income

Reconciliation of deferred income-
Group and Company 2019

Deferred grant income

Reconciliation of deferred income-
Group and Company 2018

Deferred grant income

12. Trade and other payables

Financial instruments:

Trade payables

Trade payables - related parties
Retention payable

Government Data Centre - Government Modernisation

Office

Leave pay and other employee costs
Deposits payable

Other payables

Fair value of trade and other payables

The fair value of trade and other payables approximates their carrying amounts.

13. Unspent government grant

Opening batance

Grant received from Government during the year

Opening Assets Release of Amortisation Total
balance acquired NBV of assets of deferred
through disposed income -
imonetary acquired with depreciation
grants grant income and
impairment
2,812,253 230,995 - (1,048,759) 1,994,489
Opening Assets Release of Amortisation Total
balance acquired NBV of assets  of deferred
through disposed income -
monetary  acquired with depreciation
grants grant income and
impairment
3,821,898 166,128 - (1,175,774) 2,812,253
7,042,113 8,809,474 2,082,755 1,995,880
- - - 117,183
27,822,189 30,905,089 - -
1,691,018 5,032,725 1,691,018 5,032,725
1,355,178 1,431,232 1,355,178 1,431,232
101,713 - - -
908,008 1,088,651 96,624 234,351
38,920,219 47,337,141 5,205,575 8,811,341
- 56,369,392 - -
126,340,000 76,682,623 - -

Utilisation of Grant on development of the Science Park

{71,366,837) (133,052,0158)

54,984,163 -
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14, Revenue
Plot sales 13,664,550 - - -
Government subvention and other donor received 29,156,785 29,191,823 29,156,785 29,191,823
42,821,335 29,191,823 29,156,785 29,191,823
Revenue other than from contracts with customers
Rental Income 2,474,741 - - -
45,286,076 29,191,823 29,156,785 29,191,823
15. Other operating income
Administration and management fees received 1,848,845 - 5,984,653 3,543,162
Other sublet rental income 154,802 130,446 154,802 130,446
Sundry inceme 486,635 73,07¢ 181,368 73,079
Amonrtisation of Government grants 1,048,759 1,175,774 1,048,759 1,175,774
3,539,041 1,379,299 7,369,582 4,922,461
16, Other operating gains {losses}
Foreign exchange gains (losses)
Net foreign exchange loss (895,484) (1,173,178) {11,902) -
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17. Operating (deficit)/surpius
Operating deficit for the year is stated after charging (crediting) the following, amongst others:

Auditor's remuneration -~ external
Audit fees 206,360 178,024 115,360 108,024

Impairment losses
Write down of inventory to net realizable value - 42,862,500 - -

Expenses by function

Employee costs 25,255 973 26,917 301 25,255,973 28,917,301
Operating lease charges 1,248,181 1,145,586 1,800,117 1,897,622
Depreciation, amortisation and impairment 1,079,079 44,068,554 1,048,759 1,175,774
Other expenses 9,973,298 7,284 632 6,337,144 6,040,580
Consulting and professional fees 3,664,850 2,707,202 945,528 707,476
First steps Venture Centre 1,614,667 1,526,205 1,614,657 1,526,205
Telephone and fax 1,081,216 1,138,049 1,081,216 1,138,049
Travel and accommodation 1,122,408 1,170,048 1,122,408 1,170,046
Advertising 2,425,184 2,036,854 1,636,238 2,036,854

47,474,846 87,994,469 40,852,040 42,409,817

18.

Interest income
Investments in financial assets:
Bank 626,486 643,523 16,2549 89,657

19, Taxation
Major components of the tax expense

Current
Local income tax - current pericd 1,870,489 - - -

Botswana Innovation Hub is exempt from tax under the Income Tax Act, 11 schedule whereas Botswana Innovation Huh
Property {Proprietary) Limited is a private company and liable for corporate tax at the rate of 15%.

20, Cash generated from/(used in) operations

lLoss before taxation (17,486,935) (57,953,002) (7.441,026) (8,205,876)
Adjustments for;

Depreciation and amortisation 1,079,079 1,208,094 1,048,759 1,178,774
Finance income (626,486) {643,523) (16,259) {89,657)
Write down on inventories to net realizable value 3,201,822 42 864 961 2,867,529 2,461

Movements in operafing lease assets and accruals (237,557) - 173,990 61,656
Changes in working capital:

Inventories 17,480,000 - - -
Trade and other receivables (4,426,737) 3,385,537 (507,314} (267,374)
Trade and other payables (8.416,922) 12,501,257 (3,605,768  (1,774,403)
Deferred income {817,764) (1,009,645} {817,764y  (1,009,645)

(10,251,700} 361,679 {8,297,853) (10,107,064)
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21. Capital Commitments

Investment properties

The company has capital commitments to complete the ICON building including the remediation works mentioned under note
an Contingencies, The estimated costs to completion is P §0.00 mitlion for which adequate funding has been sourced from the
Government of Botswana.

Operating leases — as lessee (expense)

Minimurm lease payments due

- within one year - - 4,758,500 2,270,670
- in second to fifth year inclusive - - 9,288,315 9,683,173
- - 14,047,815 11,953,843

Operating lease payments represent rentals payable by the group for certain of its office properties. Leases are negotiated for
an average term of seven years and rentals are fixed for an average of three years. No contingent rent is payable.

Operating leases - as lessor {incomeg)
Minimum lease payments due

- within one year 4,758,500 2,403,046 - -
- in second to fifth year inclusive 9,289,315 9,683,173 - -

14,047,815 12,086,218 - -

Lease agreements are non-cancelable and have terms from 1 to 5 years. There are no conlingent rents received.
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Group Company

Figures in Pula

2019 2018 2019

2018

22. Related parties

Relationships
Parent organisation

Subsidiaries

Cther Projects and entities associated with Government of Botswana

Birectors
Joint venture
Members of key management

Related party balances

Amounts included in receivable (payable) regarding
related parties

Botswana Innovation Hub Properity {Praprietary) Limited
Bolswana Innovation Hub Property {Proprietary) Limited
Data Centre Project

Data Centre Project

Betswana Innovation Fund

Amounts included under unspent Government
grant
Govermnment of Botswana

Related party transactions

Operational grant received from related parties
Government of Botswana

Capital grant received from related party
Government of Botswana

Monetary and non rmonetary grants received
towards assets
Government of Botswana - Monetary grant

Administration fees paid to {received from) related
parties
Botswana innovation Fund

Directors remuneration paid
AP Boshwaen

Board and committee sitling allowances

Government of Botswana represented by Minisiry of
Tertiary Education, Research, Science and

Technology

Botswana Innovation Hub Property {Proprietary)

Limited- Refer Note &

Refer to page 1

Refer note on Joint Venture
Mr A P Boshwaen

Dr B Tacheba

tr D Mongudi

Mr T Tsheko

Mr L Ngaka

Mr M Makolo

Mr O Setswamokwena

Data Centre Project and Botswana Innovation Fund

- - - 83,415
- - (1,381277) (809,467)

- 841,761 - 841,761
- {5,032,725) - {5,032,725)

342,319 - 342,319 R
342,319  (4,190,984) (1,018,958)  (4,117,016)
54,084,163 - ; ]
26,692,865 28,998,951 26,692,865 28,998,951
- 76,682,623 : -

230,995 166,129 230,995 166,129
(982,205) . (982,205) -
1,444,615 1402539 1444615 1,402,539
81,900 191,150 81,900 191,150
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Group Company

Figures in Pula

2019 2018 2019 2018

22. Related parties {continued)
Grants paid
Botswana Innovation Hub Property (Proprietary) Limited

Management fees received
Botswana Innovaticn Hub Property (Proprietary} Limited

Investment in joint venture
The BIH Science and Technology Park Data Centre
Joint Venture

126,340,000 133,082,015

4,135,808 3,543,162

8,680,068 5,555,444 - -
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23. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets

Group - 2019

Operating lease asset
Trade and other receivables
Cash and cash equivalents

Group - 2018

Trade and other receivables
Cash and cash equivalents

Company - 2019

Trade and other receivables
Cash and cash equivalents

Comparty - 2018

Trade and other receivables
Cash and cash equivalents

Note Amortised Leases Total Fair value
cost
- 237,557 237,557 -
9 2,598 39¢ - 2,598,399 2,596,309
10 67,431,399 - 687,431,399  £7.473,018
70,027,798 237,557 70,265,355 70,069,417
Note Amortised Totat Fair value
cost
9 2,130,471 2,130,471 2,130,471
10 27,244 060 27,244 080 27,283,088
29,374,531 29,374,531 29,413,560
Note Amortized Total Fair value
cost
9 515,728 515,728 515,728
10 5,168,472 5,168,472 5,168,472
5,684,200 5,684,200 5,684,200
Note Amortised Taotal Fair value
cost
g 2,318,871 2,318,871 2,318,871
10 13,681,060 13,681,060 13,720,089
15,999,931 15,999,931 16,038,960
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23, Financial instruments and risk management (continued)

Categories of financial liabilities

Group - 2019

Trade and other payables
Operating lease accrual

Group - 2018

Trade and cther payables

Company - 2019

Trade and other payables
Operating lease accrual

Company - 2018

Trade and other payables
Operating lease accrual

Capital risk management

Note Amortised Total Fair value
cost
12 38,920,245 38,820,215 38,252,258
- - 235,646
38,920,215 38,920,215 38,487,904
Note Amortised Total Fair value
cost
12 47,337,133 47,337,133 47,337,133
Note Amortised Leases Total Fair value
cost
12 5,205,576 - 5,205,576 5,205,576
- 235,646 235,646 235,646
5,205,576 235,646 5,441,222 5441,222
Note Amortised Leases Total Fair value
cost
12 8,811,342 - 8,811,342 8,811,342
- 51,656 61,656 61,656
8,811,342 61,656 8,872,998 8,872,998

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concern in order to
provide returns for shareholder and henefits for other stakeholders and to maintain an optimal capital structure to reduce the

cost of capital.

There are no externally imposed capital requirements

There have been no changes to what the group manages as capital, the strategy for capital maintenance or externally imposed

capital requirements from the previous vear.
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23. Financial instruments and risk management (continued)

Financial risk management

Overview

The group’s activities expose it {c risks associated with creditworthiness and interest rate fluctuations.
Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, and trade debtors. The company enly deposits cash with major
banks with high quality credit standing and limits exposure to any one counter-party.

Financial assets exposed to credit risk at year end were as follows:

Company 2019 2018

Gross Creditloss Amortised Gross Creditloss Amortised
carrying  allowance cost/ fair carrying  allowance  cost/ fair

amount value amount value
Trade and other receivables G 3,206,335 {2,690,607) 515,728 2,318,871 - 2,318,871
Cash and cash equivalents 10 5,168 472 - 5,168,472 13,681,060 - 13,681,000

8,374,807 (2,690,607) 5,684,200 15,999,931

15,999,931

Liguidity risk

Ligquidity risk is the rigk that operations cannot be funded and financial commitments cannot be met timeously and cost
effectively. The risk arises from both the difference between the magnitude of assets and liabilities and the distortion in their
maturities. Liquidity risk management deals with the overall profile of the statement of financial position, the funding
requirements of the Group and cash flows,

The table below analyses the group's financial liabilities inte relevant maturity groupings based on the remaining period at the
statement of financial position to the contractual maturity date. The amounis disclosed in the table are the goniractual
undiscounted cash flows, Balances due within 12 months equal their carrying balances as the impact of discounting is not
significard.

The Group is supported by Government of Botswana to manage liquidity risk through revenue and capital subventions
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23, Financial instruments and risk management {(continued)

Group - 2019
l.ess than Tatal Carrying
1 year amount
Current liabilities
Trade and other payables 12 38,252,258 38,252,258 38,820,215
Bank overdraft 10 41,620 41,820 -
Group - 2018
Less than Total Carrying
1 year amount
Current liahilities
Trade and other payables 47 337,133 47,337,133 47,337,133
Bank overdraft 10 39,029 38,028 -
Company - 2019
Less than Total Carrying
1 year amount
Current liabilities
Trade and other payables 5,205,576 5,208,576 5,205,576
Bank overdraft 10 41,620 41,620 -
Company - 2018
Less than Total Carrying
1 year amount
Current liabilities
Trade and other payables 12 8,811,342 8,811,342 8,811,342
Bank overdraft 10 39,029 39,029 -

Foreign currency risk

There have been no significant changes in the foreign currency risk management policies and processes since the priar
reporting period.
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24. Fair value information
Fair value hierarchy
The table below analyses assets and liabilities carried at fair vaiue. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the group can access at measurement
date,

Level 2: Inputs other than quoted prices includad in level 1 that are observable for the asset or liability either directly or
indirectly.

Leve! 3: Unobservable inputs for the asset or liability.
Levels of fair value measurements
Level 3

Recurring fair value measurements

Assels

Investment praperty 4

Plot 65184, Block 8 Industrial Area, Gabarone 338,180,000 338,180,000 -
Plot 52184, Block 8 Industrial Area, Gaborone - work in progress 542,630,382 471,274 544 “
Total investment property 881,810,382 810,454,544 -

Reconciliation of assets and liabilities measured at level 3

Note Opening Additions  Transfers to Closing

balance inventary balance
Group - 2019
Investment property
Piot 69184, Block 8 Industrial Area, Gaborone 339,180,000 - - 339,180,000
Plot 52184, Block 8 Industrial Area, Gaborone - work in progress 471,274,544 71,355,837 - 542,630,381
Total investment property 810,454,544 71,355,837 - 881,810,381
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Note(s) Opening Purchases Transfersout  Closing

balance of level 3 balance
24, Fair value information {continued)
Group - 2018
Assets
Investment property 4
Plot 69184, Block 8 Industrial Area, Gaborone 339,075,076 - - 339,076,076
Piot 70300, Black 8 Industrial Area, Gaborone 171,000,000 - {171,000,000} -
Plot 69184, Block 8 Industrial Area, Gaborone - work in 604,267,734 147,190,810 (280,080,000} 471,378,544
progress
Total investment property 1,114,343,810 147,190,810 (451,080,000) 810,454,620
Total 1,114,343,810 147,190,810 (451,080,000} 810,454,620

Information about valuation techniques and inputs used to derive level 3 fair values
investment property - Plot 69184 Block 8 Industrial Area - working in progress

The industrial area Plot measures 73 871 meters square and consists of 41 Lots, Lot number 1/74908 to 1/74949. The plots on
this Lot are a mixture of General, Light Industrial, lcon & Ancillary Buildings and Shared Amenities. There fair values of the
property determined by independent valuers is P 339 180 000 (2018: P 338 180 000). The fair values of these properties are
estimated using the "hope valug' basis and the planning use for the mixed use developments. Hepe value takes inte account of
the uncertain nature or extent of such prospects, including the time which wouid elapse hefore one could expect any relevant
consiraints overcome, so as to enable the more valuable use fo be implemented.

The valuation was carried out en 31 July 2047 and the inputs used in the valuations for the years ended 31 March 2019 and 31
March 2018 are detailed under assumptions.

Investment property - Plot 70300 Block 8 industrial Area, Gaborone

The industrial area Plot measures 35 795 meters sguare. The Plot is intended to be used as mixture of General , Light
industrial, lcon & Anciltary Buildings and Shared Amentities. There fair values of the property determined by independent
valuers is P (2018: P 171 000 000), in the year 2018, these values have been transferred to inventories. The fair values of
these properties are estimated using the "hope value' basis and the planning use for the mixed use developments. Hope vatue
takes into account of the uncertain nature or extent of such prospects, including the time which would elapse before one could
expect any relevant constraints overcome, so as to enable the more valuable use to be implemented.

The valuation was carried out on 31 July 2017 and the inputs used in the valuations for the years ended 31 March 2019 and 31
March 2018 are detailed under assumptions.

Assumpftions

The key unobservable inputs, together with the weighted average range of probabilities, are as follows:
. Qccupiers will be accredited with Botswana Innovation Hub
Town and regional planning issues
Title documents with tenure being either freehold or leasehold with a minimum of 50 year fixed period grant.
The title will have restrictive covenants inter alia; building period, buildings design and maximum buildings size
Sub divisions being zones as shared amenities
Anchor plots will be sold with shared amenities
Re-appraisals shouid be considered
Comparable price of similar sized plots with amenities
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25. Events after the reporting period
No adjusting or significant non-adjusting events have accurrad beiween the reporting date and the date of authorisation.
26. Confingencies

During the financial year ending 31 March 20017, the investment property under construction, the icon building, which is
measured at cost in line with the requirements of 1AS 40, developed certain cracks and structural defects in one portion of the
building. As at year end, management had engaged engineering experts to determine the cause and remedy of these defects.
As of 2 July 2018, the experts have issued a report on the cause and the remedial actions to be taken to rectify the defect.
Based on their assessment, the additional costs for the remedial actions are estimated to be approximately P24.10 million. The
halance of works for block F shall be completed at a cost of PSD.00 million.To augment the resources and capital required to
undertake the repairs and for the completion of the construction, the Government of Botswana have approved fo fund these
expenses. The company continues to engage with the legal expetts to pursue the reimbursement of above remedial costs from
the service providers who are considered to be potentially at fault for these cracks and defects. Due to the technical
complexities and the administrative impracticalities surrounding the defects, it is not possible to determine if the additional
costs would increase the value of the building significantly after the remedial measures and its costs.

Until the time the construction of the building is completed, the building will be carried at cost which includes any expenses
necessary to put the building to use. BIH has occupied the completed portion of the facility together with tenants who are
paying rentals and associated levies. Once the building is completed, which is likely to happen in the next financial year, it is
presumed that the fair value of the investmient property can be reliably measured and the company shall effect any changes to
the value including any impairment as is necessary after a valuation exercise is undertaken.

In accordance with 1AS 20 Government Grants, an amount equivalent to the depreciation and amortisation charge of P10 487
759 (2018 : P1 175 774) on plant and equipment and intangible assets for the year has been reieased to income statement and
is included under operational grant.

27. Costof Land

Sale of Plots 17,480,000 - . -

Plots 74910 and 74932 were sold at less than the market value. This is in line with the BIH Land Leasing Policy which provides
that “ Lease conditions and rental rates shall reflect market conditions, except where the lessee provides a strategic leverage
or is considered a key anchor in which case special leasefrental terms may be negofiated.” Okavange Diamond company was
deemed by BIHP and the Board of Directors as falling within the provisions of such a lessee.

28. Events after reporting period

No adjusting or significant non-adjusting events have occurred between the reporting date and the reporting and the date of
authorisation.
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Group Company
Figures in Pula Note 2019 2018 2019 2018
Revenue
Plots sales 13,664,550 - - -
Other rental income 2,474,741 - - -
Government subvention and other donor grants 29,156,785 29,191,823 29,158,785 29,191,823
14 45,296,076 29,191,823 29,156,785 29,191,823
Cost of sales 27 {17,480,000) - - -
Gross profit 27,316,076 29,191,823 29,156,785 29,191,823
Other operating income
Administration and management fees received 1,848,845 . 5,984,653 3,543,162
Rental income 154,802 130,446 154,802 130,446
Other income 486,635 73,079 181,368 73,079
Government grants 1,048,759 1,175,774 1,048,758 1,175,774
15 3,539,041 1,379,299 7,369,582 4,922 461
Other operating gains {losses)
Foreign exchange losses (865,484) (1,173,178) {11,802} -
Mavement in credit loss allowances 17 (3,201,622} {2,461) (2,867,529} {2,461)
Expenses (Refer to page 49} (45,371,432) (87,992,008] (41,104,221} (42,407,356)
Operating (deficit).surplus 17 (18,113,421} (58,596,525) (7,457,285}  (B,29%,533)
Finance income 18 626,486 643,523 18,258 89 657
{Deficit)floss before taxation (17,486,935} (57,953,002) (7,441,028} (B,205,876)
Taxation 19 (1,870,489) - - -
(Deficity/surplus profit for the year (19,357,424) (57,853,002}  (7,441,026) (8,205,876)
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Group Company

Figures in Pula Note(s) 2019 2018 2019 2018
Other operating expenses
Advertising (1,852,607) (2,036,854) (1.163,661) (1,842,438)
Amortisation (66,593) (114,389) {(66,593) (114,389)
Auditors remuneration 17 (208,380) (178,024) (115,360) {108,024)
Bank charges (70,772) {53,052) (56,150) (39,208)
Cleaning and fandscaping {731,599) (367,968} (244,386) {308,344)
Computer expenses {555,864) (711,%181) (555,864) {711,181)
Consulting and professional fees - accounting - (103,824} - (103,824}
Consuling fees (3,549,052)  (2,482,313) (376,742) (832,688
Consulting and professional fees - legal fees {114,898) (21,0886} (87,448) {9,016}
Depreciation {1,012,486) (1,091,705) {982,166)  (1,061,385)
Employee costs (25,265,973) (26,917,301) (25,255,973} (26,917,301)
Entertainment and hospitality (3,321) (15,481) (3,321} {15,481)
Innovation program activities (1,822,830 (1,372,035) (1,783,348}  {1,372,035)
Office expenses (248,422} {335,653) {248,422} (335,653)
Parking expenses {178,377} (22,605) (385,815) (128,605)
Operating cost contribution {56,234) {30,7582) (524,855} (174,952)
Information and Communication Technology- Services - - (324,912} (117,153)
Integrated Entrepreneurship Program (FSVC) (1,807,209) {1,57,405) (1,607,209) (1,557,405)
Impairment - (42,862,500) - -
Board expenses {214,948) (191,150} (214,946) {191,150}
Insurance (549,136) (726,052) (353,865) {316,956)
Lease rentals on operating lease (206,808) (1,145,688}  (1,800,117)  (1,697,522)
Motor vehicle expenses {115,377 {71,739} (115,377) (71,739}
Utitities (2,171,778) (651,895  (1,188,413) (274,254
Postage and courier (15,200) (11,223} (15,200) (11,223}
Printing and stationery (23,404) (57,538) (15,446) {51,938)
Recruitment costs {281,234) {504,030 {291,234) (504,030
Repairs and maintenance {163,033} {(156,470) {23,820} {11,155)
Security (911,581} {735,964) (86,220 (60,064)
Staff welfare (266,183) (222,958) (266,183} (222,858)
Subscriptions (143,273) (199,894) (143,273) {199,804)
Telephone, Internet and Data (1,091,216)  (1,138,049) (1,091,216)  (1,138,049)
Training {625,714) (735,305) (598,834 {735,305)
Travel and accommaodation (1,118,062) (1,170,048}  (1,118,052)  (1,170,046)

(45,371,432) (B7,992,008) (41,104,221} (42,407,356)
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