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Directors' Responsibilities and Approval

The directors are raquired in terms of the Companies Act of Botswana to maintain adequate accounting records and are
responsitle for the content and integrity of the consolidated annual financiat statements and related financiat information
included in this report. It is their responsibility to ensure that the consolidated annual financial statements fairy present the state
of affairs of the group as at the end of the financial year and the results of its cperations and cash flows for the pericd then
ended, in conformity with International Financial Reporting Standards. The external auditors are engaged to express an
independant oginion on the consolidated annual financial statements.

The consolidated annual financial statements are prepared in accordance with International Financial Reporting Standards and
are based upon appropriate accounting poiicies consistently applied and supported by reasonable and prudent judgements and
estimates,

The directors acknowledge that they are uitimately responsibie for the system of internal financfal control established by the
greup and place considerable importance on maintaining a-strong control environment. To enable the directars to meet these
responsibilities. the board of directors sets standards for internal contral aimed at reducing the risk of error or loss in a cost
effective manner, The standards include the proper delegation of responsibilities within a clearly defined framework, effactive
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the group and all employses are required to maintain the highest ethical standards in ensuring the group's business
is conducted in & manner that in all reasonable circumstances is abave reproach. The focus of risk management in the group is
on identifying, assessing, managing and monitaring all known forms of risk across the group. While oparating risk cannot be fully
eliminated, the group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the consolidated annual
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the group’s cash flow forecast for the yearto 31 March 2021 and, in light of this review and the
current financial position, they are satisfied that the group has access to adequate resources o continue in operational existence
for the foreseeable future,

The external auditors are responsible for independently auditing and reporting on the group’s consolidated annual financial
statements. The consolidated annual financial statements have been examined by the group’s external auditors and their report
is presented on pages 410 7.

The consolidated annual financial staterments set out on pages 8 to 50, which have been prepared on the going concern basis,
were approved by the board of directors on 10 nNov 20 and were signad on their behalf by

Director ; Birector
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Chartered Accountants
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Independent Auditor's Report s fCrantharondl

To the members of Botswana Innovation Hub
Opinion

We have audited the consolidated and separate annual financial statements of Botswana Innovation Hub set out on

pages 8 to 48, which comprise the statement of financial position as at 31 March 2020, and the statement of profit or loss and
other comprehensive income, statement of changes in equity for the year ended 31 March 2020 and statement of cash flows
for the year then ended, and notes to the consolidated annual financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated and separate annual financial statements give a true and fair view of, the financial position of
Botswana Innovation Hub as at 31 March 2020, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the consolidated and separate annual financial
statements section of our report. We are independent of the company in accordance with the International Ethics Standards
Board for Accountants Code of Ethics for Professional Accountants (Parts A and B) (IESBA Code) and other independence
requirements applicable to performing audits of consolidated and separate annual financial statements in Botswana. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance with other ethical
requirements applicable to performing audits in Botswana. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of matter

Without qualifying our opinion, we draw attention to Note 29 which relates to the issue of significant defect in the construction
of the building and its resultant implications. During the financial year ended 31 March 2017, one the investment property
under construction, called the ICON Building developed certain cracks and structural defects in one of its part identified as
Block F. It was also assessed that no further construction activities in this part of the building could be undertaken until such
time the defects were remedied. Subsequently, to determine the cause of these defects and remedy them, the Group
engaged certain experts who, on 02 July 2018, submitted a report which contained information on both the cause and the
remedial actions that were necessary. In their view, the costs to remedy the structural defects and cracks were estimated to
be around P 24.1 million.

During the current financial year, these defects were successfully remedied at a cost of P 24 million. It was further estimated
that the additional costs to complete the structure, specifically Block F, would amount to P 80 million. To augment financial
resources required for the completion of the building, Government of Botswana has approved funding of the construction
activities for P 80 million as estimated. In the meantime, the Company continues to engage with legal experts to pursue
reimbursement of the remedial costs of P 24 million from the service providers who are considered to be potentially at.f
these cracks and defects.
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Independent Auditor's Report

Due to the technical and legal complexities surrounding the defects and their remediation, it is not possible to determine if the
additional costs that have been incurred would increase the value of the building. This assessment can only be made once

the ICON building is complete and a fair valuation exercise is

undertaken through the engagement of property valuation

experts. Since the building is currently under construction, it is measured at cost which includes all costs incurred on

construction including remediation of the structural defects.

We also draw attention to Note 30 and 31 on Going Concern and Events after the Reporting period on the state of financial

position of the Group and also future implications and
is not modified in this matter.

Key audit matters

potential impact of Covid-19 on the operation of the Group. Our cpinion

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated and separate annual financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated and separate annual financial statements as a whole, and in forming Our opinion thereon, and

we do not provide a separate opinion on these matters.

Key audit matter

How our audit addressed the key audit matter

investment properties

The Group's significant assets are the investment properties
consisting of Land and the ICON Building which is under
construction.

The values of Land including that on which the ICON
Building is constructed has been determined by valuation
lexperts in the field of real estate valuations. As the ICON
Building is still under construction, this property is carried at
cost until such time, the fair value can be determined, which
according to the management and external experts, would
only be upon completion of the construction activities due to
the nature of the building, which is unique and the only one
in Botswana.

Due to the significant assumptions, estimates and
judgements involved in the process of determining the
market values and the significance of costs towards
construction of these investment properties, these matters
lare considered as key audit matters,

Our audit procedures comprised, among others:

The fair values of the Land owned by the Group were
determined by valuation experts appointed by the
management. We have held discussions with these experts to
gather an understanding of the various inputs, assumptions,
[estimates and process used in arriving at the values.

\We have also assessed the competence, independence and
Hntegrity of the external valuers and have verified the
underlying data used by them to assess reasonableness.

For the construction in progress of the ICON Building, we have

greed the information recorded in the financial statements to
Earious contracts, invoices, payment certificates and other
upporting documents.

Our audit procedures have resulted in appropriate audit
[evidence on the values of these investment properties.

Government Grants

Government grants are assistance by government in the
form of transfers of resources to the Company in return for
compliance with certain conditions relating to the activities of
the Company.

The entity relies on Government Grants to sustain its
activities. The activities include those that are recurrent in
nature for administrative purpose of the entity and
remuneration of its employees. in addition, the company also
receives grants that relate to the procurement of assets
which are termed as capital grants.

[The recognition of these grants is in accordance with the
principles outlined in IAS 20: Accounting for Government
Grants and Disclosure of Government Assistance which
requires the company to recognise grants related to income
and assets in profit or loss on a systematic basis over the
periods in which the entity recognises as expenses the
related costs for which the grants are intended to
compensate,

The accounting treatment for Government grants is

We performed the following procedures as part of our audit of
Government grants:

* We agreed Government Grants received to the Company's
bank accounts without any exceptions:

* We sought confirmation of Government grants received from
he Ministry of Investment, Trade and Industry:

- To assess the Company's entitlement of the grants and the
categorisation of Government grants, we tested the grants
received against budgets approved by the Company's Board of
Directors and submitted to the Government. Based on the
results of our procedures, we concluded that the Company
was entitled to the grants received and concurred with the
Company's categorisation of the grants considering the nature
of expenditure included in these budgets:

- For various types of grants received, taking consideration of
the categorisation of grants, we tested whether the accounting
treatment was in line with the Company's accounting policy.
Our testing did not identify any exceptions; and
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Independent Auditor's Report

Key audit matter How our audit addressed the key audit matter

determined based on the categorisation of grants, with

recurrent grants being recognised in income when received [+ To test the amortisation of capital asset grants, we tested on
and there is certainty that the company will comply with the sample basis, whether the amortisation for those specific
attached conditions, whilst capital asset grants are rants was recognised in the statement of comprehensive
recognised in income over time ncome over the useful life of the underlying asset. We did not
identify any exceptions.

Operating and payroll expenses

Operations of the entity are supported by * We obtained an understanding of the nature of the

Lsigniﬁcant expenditure consisting of administrative and xpenditure and have performed analytical procedures
payroll expenses. Eompan’ng incurred expenditures to expectation to verify the
Xpenses.

» We obtained the schedule of expenditure for the period and
using monetary unit sampling technique, we selected a sample
for testing for compliance.

* We obtained the accrued liabilities schedules, reviewed the
appropriateness of the accruals, scanned for unusual accounts
nd agreed the recorded expenditures to appropriate support.

* We did not identify any exceptions or indications of fraud
[from these reviews.

Other information

The directors are responsible for the other information. The other information comprises the Detailed Income Statement,
which we obtained prior to the date of this report. Other information does not include the consolidated and separate annual
financial statements and our auditor's report thereon.

Our opinion on the consclidated and separate annual financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated annual financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated and separate annual
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Consolidated Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate annual financial
statements in accordance with International Financial Reporting Standards, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated and separate annual financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated and separate annual financial statements, the directors are responsible for assessing the
group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting process.
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Independent Auditor's Report

Auditor's responsibilities for the audit of the Consolidated Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate annual financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

*  ldentify and assess the risks of material misstatement of the consolidated and separate annual financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated and
separate annual financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated and separate annual financial
statements, including the disclosures, and whether the consolidated and separate annual financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the Consolidated consolidated and separate annual financial
statements. We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance in the audit of
the annual financial statements of the current year and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

6@%7[1)4’0 eNTorS Jo Nov 2a20

Chattered Ac/cgufuin'a—— Gaborone
Certified Auditor: Aswiri Vaidyanathan Memb No: 19980110)

Certified Auditor of Public Interest Entity
(Certificate No: CAP 0016 2020)




Botswana Innovation Hub
{Registration number BWJ0Q00877576)

Consolidated Annual Financial Statements for the year ended 31 March 2020

Statement of Financial Position as at 31 March 2020

Group Company
Figures in Pula Note 2020 2019 2020 2019
Assels
Non-Currant Assets
Investment property 5 917,468 483 881,810,382 - -
Property, plant and equipmant 4 3,216,523 2,059,571 2,272 555 1,843,874
Rignt of use asset 7 - - 5,822,431 -
Intangible assets g 19,492 51,844 16,482 51,944
Investments in subsidiaries 8 - - 1,355,417,893 1,318,758,792
Investments in joint ventures g 8,083,195 8,660,068 - -
928,757,893 B92,581,865 1,364,532,375 1,321,758,710
Current Aszels
Inventories 10 373,998,000 380,737,500 - -
Trade and other receivahles 11 2,501,184 5,286,641 518,749 717,044
Operating lease asset 899015 237,557 - -
Current tax receivable 532,008 281,925 - -
Cash and cash equivalents 12 22034077 67,431,399 1,118,339 5168472
399,964,265 463,875,022 1,737,088 5,885,518
Total Assets 1,328,721,958 1,356,556,987 1,166,269,463 1,327,641,226
Equity and Liabilities
Equity
Capital Grant 1,344,419,968 1.308,761,867 1,344, 419,868 1,308,761 857
Accumulated surplus/{deficit) {64,426,575) (48,103,751) 5,340,255 11,443,649
1,279,993,393 1,260,658,116 1,349,760,223 1,320,205,516
Liabilities
Non-Current Liabilities
Lease liabilitias 13 - - 5,014,544 -
Operating lease liability _ - - - 235848
Deferred income 14 2,290,622 1,864,489 2,280,622 1,994,489
2,290,622 1,994,489 7,305,166 2,230,135
Current Liabilities
Trade and other payables 15 27.111.881 38,820,219 6,708,736 5,208,575
Lease liabilities 13 - - 2,494 338 -
Unspent government grant 16 19,326,062 54,884 163 - -
46,437,943 93,904,382 2,204,074 5,205,575
Total Liahilities 48,728,565 95,898,871 16,509,240 7,435,710

Total Equity and Liabilities

1,328,721,958 1,356,556,987 1,366,269,463 1,327,641,226




Botswana Innovation Hub
{Registration number BWOO0Q0877576)

Cansclidated Annuat Financial Statements for the year ended 31 March 2020

Statement of Profit or Loss and Other Comprehensive Income for the year

ended 31 March 2020

Group Company

Figures in Pula Note 2020 2018 2020 2018

Revenue and subventions 17 45,084 180 45,288 0786 25 960,132 29,156,785
Cost of sales 18 (17,351,280) {17,480,000) - -
Gross profit 27,732,910 27,816,076 25,960,132 29,156,785
Other operating income 19 3,949 483 3,539,041 10,353,084 7,369,582
Other operating iosses 20 (895,613) (895,484} (5,444} {11,902)
Movement in credit loss allowances 21 - {3,201,822) - {2.867,529)
Employee costs (26,611.868) (25,255973) (26,611,868) (25.255,073)
Bepreciation and amortisation of intangible assets (750,299} {1,079,079) (3,355,741) (1,048,759}
Qther operating expensas (20,528,110) (19,036,380} (11,901 877y (14,799,489
Operating deficit 21 (17,103,457} (18,113,421)  (5,561,814)  (7,457,285)
Finance income 22 1,183,034 626,486 4 859 16,259
Finance costs 23 - - (546,438} -
Deficit before taxation {15,920,463) (17,486,935) (5,103,393}  (7,441,026)
Taxation 24 (402,368} (1,870,489} - -
Beficit for the year (16,322,828} (19,357,424}  (6,103,393)  (7,441,026)
Other comprehensive income - - - -
Total comprehensive deficit for the year (16,322,829} {19,357,424) (6,103,393}  (7,441,028)




Botswana Innovation Hub
{Registration number BWO00008775786)

Consolidated Annual Financial Statements for the year ended 31 March 2020

Statement of Changes in Equity for the year ended 31 March 2020

Figures in Pula

Capital grant

Accumulated  Total equity

surplus/{deficit)

Group (Consclidated)
Balance at 01 April 2018

Surplus (Deficit) for the year
Othar comprehensive surplus

Total comprehensive Loss for the year
Capital grants during the year

Total changes recognised directly in equity
Balance at 31 March 2018

Balance at 01 April 2019

Deficit for the year
Other comprehensive surplus

Total comprehensive deficit for the year
Capital grants during the year

Total changes recognised directly in equity
Balance at 31 March 2020

Note

1,237,406,030

(28,746,327} 1,208,652,703

(19,367.424) (18,357 424)

(19,357,424} (19,357 424)

71,355,837

71,355,837

71,355,837

71,355,827

1,308,761,867

{48,103,751) 1,260,658,1186

1,308,761,867

(48,102,746) 1,260,658,121

(16,322,829} (16,322,829)

(16,322,829) (16,322,829)

35,658,101

35,658,101

35,658,101

35,658,101

1,344,419,968

(64,426,575) 1,279,993,393
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Botswana Innovation Hub
{Registration number BW0QCG00877576)

Consolidated Annual Financial Statements for the year ended 31 March 2020

Statement of Changes in Equity for the year ended 31 March 2020

Figures in Pula

Capital grant

Accumufated  Total equity
surplusf{deficit)

Company {Botswana Innovaticn Hub)
Balance at 01 April 2018

Surplus for the year
Other comprehensive surplus

Total comprehensive surplus for the year
Capital grants during the vear

Total changes recognised directly in equity
Balance at 01 April 2019

Deficit for the year
Other comprehensive surplus

Total comprehensive surplus for the year
Capital grants during the year

Total changes recognised directly in equily
Balance at 31 March 2020

1,237,408,030

18,884,675 1,256,290,705

(7,441,026}  {7,441026)

(7,441,026)  {7,441,028)

71,355,837

71,355,837

71,355,837

71,355,837

1,308,761,867

11,443,648 1,320,205,515

(6.103,393)  (8.103,383)

(6,103,393} (6,103,383}

35658101

35,658,101

35,658,101

35,658,101

1,344,419,968

5,340,255 1,349,760,223

Capital grants represent the cash and asset contributions made by the Government of Botswana through its Ministries to the
establishment and development of the Science Park. There are no repayment terms for these contributions made. The total
contributions made until such a time the Science Park is complete represents the Government's equity residual interest, These

contributions are net repayable.

11




Botswana Innovation Hub
(Registration number BWO0000D0877576)

Consclidated Annual Financial Statements for the year ended 31 March 2020

Statement of Cash Flows for the year ended 31 March 2020

Group Company
Figures in Pula Note(s) 2020 2019 2020 2019
Cash flows from operating activities
Cash used in operations 25 (8,989,431) (10,251,700) (543,134} (8,297,852}
Finance income 1,183,034 626,456 4,859 16,259
Finance costs - - {548 ,438) -
Tax paid (652,450)  (1,835991) - -
Net cash from operating activities (8,438,847) (11,461,205%  (1,084,713)  (8,281,593)
Cash flows from investing activities
Purchase of property, plant and equipment 4 {1,907.251) (230,895)  (1.045,1866) {230,995)
Additions to investment property 5 (35,658,101}  (71,355,837) - -
tMovement in joint venture 608,877 {3,104 624) - -
Met cash from investing activities (36,958,475} (74,691,456)  (1,045,166) {230,995)
Cash flows from financing activities
Capital grants received during the year - 126,340,000 - -
Payment on lease liabilities - - (1,920,254} -
Net cash from financing activities = 126,340,000 {1,920,254) -
Tatal cash and cash equivalents movement for the (45,397,322) 40,187,339 (4,050,133}  (8,512,588)
year
Total cash and cash equivalents at the beginning of the 67,431,399 27,244,060 5168 472 13,681,060
year
Total cash and cash equivalents at end of the year 12 22,034,077 67,431,299 1,118,338 5,168,472
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Botswana Innovation Hub
(Registration number BWO00COB77576)
Consolidated Annual Financial Statements for the year anded 31 March 2020

Accounting Policies

1. Significant accounting policies

The principal accounting policies applied in the preparation of these consalidated and separate consolidated annual financiat
statements are set out below.

1.1 Basis of preparation

The consolidated and separate conselidated annual financial statements have been prepared on the going concern basis in
accordance with, and in compliance with, International Financial Reporting Standards {"IFRS8" and International Financial
Reporting Interpratations Committee ["IFRIC") interpretations issued and effective at the time of preparing these consolidated
annual financial statements.

The consolidated annual financial statements have been prepared on the historic cost convention, unless otherwise stated in the
accounting policies which follow and incorporate the principal accounting peolicies set out below. They are presented inPula,
which is the group and company's functional currency.

These accounting policies are consistent with the previous period.
1.2 Consolidation
Basis of consolidation

The consalidated consolidated annual financial statements incorporate the consolidated annual financial statements of the
company and all subsidiaries. Subsidiaries are entities {including structured entities} which are controlled by the group.

The group has control of an entity when it is exposed to or has rights ta variable returns from involvement with the entity and it
has the ability to affect those returns through use its power over the entity.

The results of subsidiaries are included in the consclidated consolidgated annual financial statements from the effective date of
acquisition to the effective date of disposal.

All inter-company transactions, balances, and unrealised gains on transactions hetween group companies are eliminatad in full
on conselidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

Investments in subsidiaries in the separate financial statements

in the company's separate financial statements, investments in subsidiaries are carried at cost leas any accumulated impairment
losses. This excludes investments which are held for sale and are consequently accounted for in accordance with IFRS 5§ Non-
current Assets Held for Sale and Discontinued Operations,

1.3 Significant judgements and sources of estimation uncertainty

The preparation of consolidated annual financial statements in conformity with IFRS requires management, from time to time, to
make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liahilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors that are
believed to be reaschable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Key sources of estimation uncertainty
Impairment of financial assets
The group assesses its trade receivables for impairment at the end of each reporting period. In determining whether an

impairment loss should be recorded in profit or loss, the group makes judgements as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from the financial asset.
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1.3 Significant judgements and scurces of estimation tncertainty {continued)

The impairment {or loss allowance) for trade receivables is calculated on a portfolio basis, except for individually significant trade
receivables which are assessed separately. The impairment test on the parifolic is based on historical loss ratios, adjusted for
national and industry-specific economic conditions and other indicators present at the reporting date that correlate with defatilts
on the portfolio. These annuat loss ratios are applied to loan balances in the portfclio and scaled to the estimated loss
emergence period.

Fair value estimation
Several assets and liabilities of the group are aither measured at fair value or disclosure is made of their fair vatues.

The carrying value less impairment provision of frade receivables and payables are assumed o approximate their fair values,
The fair value of financial Hiabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the group for similar financial instruments.

The fair value of investment property is determined using the "hope value'/comparabie basis and the planning use for the mixed
use developments. Hope vale being an element of open Market Value of a property in excess of the current use value, reflecting
the vaiue of some more valuable future use or development. Its takes into account of the unceriain nature or extent of such
prospects, including the time which would elapse before one could expect any relevant constraints overcome, so as {o enable
the more valuable use to be impiemented.

Impairment testing

The recoverable amounts of cash-generating units and individual assets have been deternined based on the higher of value-in-
use calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. ltis
reasonably possible that the assumption may change which may then impact our estimations and may then require a material
adjustment to the carrying value of assets.

The group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying
amount may not be recoverable. When such indicators exist, management determine the recoverable amount by performing
value in use and fair value calculations, These calculations require the use of estimates and assumptions. When it is not
passible to determine the recoverable amount for an individual asset, management assesses the recoverable amount for the
cash generating unit to which the asset belongs.

Useful lives of property, plant and equipment

Management assess the appropriateness of the useful lives of property, plant and equipment at the end of each reporting
period. The usefut lives of mator vehicles, furniture and computer equipment are determined based on group replacement
policies for the various assets. Individual assets within these classes, which have a significant carrying amount are assessed
separately to consider whether replacement will be necessary outside of normal replacement parameters,

When the estimated useful life of an asset differs from previous estimates. the change is applied prospectively in the
determination of the depreciation charge.

Provisions

Provisions. are inherently based on assumptions and estimates using the best information available.
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1.3 Significant judgements and sources of estimation uncertainty (continued)
Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax defermination is uncertain during the ardinary course of business, The
group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes wilt be due. Where the
final tax outcome of these matters is different from the amounts that were initially recorded, such differences wifl impact the
income tax and deferred tax provisions in the period in which such determination is made,

The group recognises the net future tax benefit refated to deferred income tax assets to the extent that it is probable that the
deductible temporary differences will reverse in the foreseeable future, Assessing the recoverability of deferred income tax
assets requires the group to make significant estimates refated to expectations of future taxable income. Estimates of futitre
taxable income are based on forecast cash flows from operations and the application of existing tax laws. To the extent that
future cash flows and taxable income differ significantly from estimates, the ability of the group to realise the net deferred tax
assets recorded at the end of the reporting period could be impacted.

Contingent liabilities

Management appiies its judgement to facts and advice it receives from its attorneys, advocates and other advisars in assessing
if an obligation is probable, more likely than not, or remote. This judgement application is used to determine if the obligation is
recognised as a fiability or disclosed as a contingent liability.

1.4 Investment property

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that are
associated with the investment praperty will flow to the enterprise, and the cost of the investment property can be measured
reliably,

Investment property is inittally recognised at cost. Transaction costs are included in the initial measurement.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a
replacement part is recognised in the carrying amount of the investment property, the carrying-amount of the replaced part is
deracognised,

Investment property is a property held to earn rentals and/or for capital appreciatioh, and are accounted for using the fair vaiue
model.

Investment property is revaiued annually and are included in the statement of financial position at their open market values.
These values are supported by market evidence and are determined by external professionat valuers with sufficient experience
with respect to both the location and the nature of the investment property.

Any gain or loss resufting from either a change in the fair value or the sale of investment prapérty is immediately recognised in
profit or loss within change in the fair value of the investment property.

Rental income and operating expenses from investment property are reported within revenue and other expenseas respectively,
and are recagnised in the statement of comprehensive income.

Fair value
Subsequent to initial measurement investment property is measured at fair value.
A gain or foss arising from a change in fair value is included in net profit or loss for the period in which it arises.

Buidings and properties under construction are measured at cost until such time the construction activities are completed in
accordance with |1AS 40,

1.5 Property, plant and equipment

Property, plant and equipment are tangible assets which the group holds for its own use or for rental to others and which ara
expected to be usad for more than one year.
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1.5 Property, plant and equipment {continued)

An item of property, plant and equipment is recognised as an asset when it is probabie that future econamic benefits associated
with the item will flow to the group, and the cost of the item can be measured reliably.

Froperty, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and adjustments
in respect of hedge accounting, where appropriate,

Expenditure incurred subsequently for major services, additions to or replacements of parts of preperty, plant and equipment ara
capitalised if it is probable that future economic benefits associated with the expenditure will flow to the group and the cost can
be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulatad depreciation and any
accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the group: Leased assets are depreciated in a
consistent manner over the shorter of their expected useful fives and the lease term, Depreciation is not charged to an asset if
its estimated residual valus exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earfier of the date
that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

ftem Depreciation method Average useful life
Leasehold improvements Straight line Over the lease period
Plant and machinery Straight line 10 years

Furniture and fixtures Straight line 3-10 years

Motor vehicles Straight ling 3-4 years

Office equipment Straight ling 10 years

iT equipment Straight line 34 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for praspectively as a change in accounting estimate,

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each year is recognised in profit or foss unless it is included in the carrying amount of ancther asset.

Impairment tests are parformed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverabie
amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from
its continued use or disposal. Any gain or loss arising from the derscognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in profit
or foss when the item is derecognised.
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1.6 Intangible assets

An intangible asset is recognised when:
- itis probable that the expected future economic benefits that are atiributable to the asset will Row to the entity; and
+  the cost of the asset can be measured reliably,

Intangible assets are Initially recegnised at cost,
Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurrad.

An intangible asset arising from development {or from the development phase of an internal project} is recognised when:
»  itis technically feasibie to complete the asset so that it will be available for use or sale,
there is an intention to complete and use or sef it.
there is an ability to use or sell it.
it will generate probable future economic benefits.
there are available technical, financial and other resources to complete the development and to use or sell the asset.
the expenditure attributable to the asset during its development can be measured reliably.

The amortisation pericd and the amortisation method for intangible assets are reviewed every pericd-end.
Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

{tem Useful life
Website development costs 3 years

1.7 Investments in joint ventures

Investments in joint ventures ars carried at carried at cost less any accumulated impairment losses. This exciudes investments
which are held for sale and are consequently accounted for in accordance with IFRS 5 Non-current Assets Held for Sale anc
Discontinued QOperations.

1.8 Financial instruments

Financial instruments held by the group are classified in accordance with the provisions of IFRS 8 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the group as applicable, are as follows:

Financial assets which are debt instruments:
. Amortised cost.

Financial fiabilities:
. Amortised cost

Note 27 Financial instruments and risk management presents the financial instruments held by the group based on their spacific
classifications.

The specific accounting policies for the dassification, recognition and measurement of each type of financiat instrument held by
the group are presented below:

Trade and other receivables
Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets subseguently
measured at amortised cost {note 11),

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the group's business mode! is to collect the
contractual cash flows an trade and other receivables.
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1.8 Financial instruments (continued)
Recognition and measurement

Trade and other receivables are recognised when the group becomes a party o the contractual provisions of the receivables.
They are measured, at initiaf recognition, at fair valus plus transaction costs, if any.

They are subsequently measurad at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, pius cumulative
amortisation {interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

Impairment

The group recognises a loss allowance for expected credit losses on frade and other receivables, excluding VAT and
prepaymenis. The amount of expected credit losses is updated at each reporting date,

The group measures the loss allowance for trade and other receivables at an amount equal to lifetime expected cradit losses
{lifetime ECL), which represents the expected credit losses that will result from all possible default events over ihe expected life
of the receivable.

Measurement and recognition of expected credit losses

The group makes use of a provision matrix as a practical expedient to the determination of expected credit losses on trade and
other receivables. The provision matrix is based ¢n historic credit joss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of bath the current and forecast direction of conditions at the reporting
date, including the time value of money, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer segments. The
loss ailowance is calculated on a collective basis for all trade and other recsivables in totality. Details of the provision matrix is
presented in note 11.

An impairment gain or loss is recognised in profit or loss with a corresponding adjusiment to the carrying amount oftrade and
other receivables, through use of a joss allowance account. The impairment loss is included in other operating expenses in
profit or loss as a movement in credit loss allowance (note 21).

Write off policy

The group writes off 2 receivable when there is information indicating that the counterparty is in severe financial difficulty ang
there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liguidation or has entered into

bankruptcy proceedings. Receivables wiritten off may still be subject to enforcement activities under the group recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

Credit risk

Details of credit rigk are included in the trade and other receivables rote {note 11} and the financial instruments and risk
management note {note 27).

Derecognition

Refer to the derecagnition section of the accounting policy for the policies and processes related to derecognition.
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1.8 Financial instruments {continued)
Trade and other payakles
Classification

Trade and other payables {nate 18). excluding VAT and amounts received in advance, are classified as financial fiabilitics
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the group becomes a party to the contractual provisions, and are measured, at initial recognition, at
fair value plus transaction costs, if any,

They are subsequently measured at amortised cost using the effective interest method.

The effective interest mathod is a method of calculating the amertised cost of a financial liahility and of aliocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial iiability, or {where appropriate) a shorter periad, to the
amortised cost of a financia! Hability.

If trade and other payables contain & significant financing component, and the effective interest methed results in the recognition
of interest expense. then it is included in profit or loss in finance costs (note 23).

Trade and other payables expose the group ta liquidity risk and possibly to interest rate risk. Refer to note 27 for details of risk
exposurg and management thereof.

Derecognition

Referto the "derecognition” section of the accounting policy for the policies and processes related to derecognition.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand depasits, and other shorl-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially
and subseguently recorded at amortised costs which closely approximates to the fair value.

1.8 Tax

Current tax assets and liabilities

Current tax for current and prior periads is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of
current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recoverad
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.
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1.9 Tax (continued)

Deferred {ax assets and liabilities

A deferred tax fiability is recognised for all taxable temporary differences, except to the extent that the deferred tax ligbility arises
from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither accounting
profit nor taxable prefit {tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that faxable profit wil!
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit wiil be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset s
realised or the liability is setiled, based on tax rates (and tax faws) that have been enacted or substantively enacted by theend
of the reparting pariod.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from;

- & transaction or event which is recognised, in the same or a different pericd, to other comprehensive income, or

* a business combination,

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
cradited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in
the same or a different period, directly in equity.

1.10 Leases

A lease is classified as a finance lease if it transfers substantfally all the risks and rewards incidental to ownership, A lease is
classified as an operating leass if it does not transfer substantially all the risks and rewards incidental to ownership.

Operating leases - lessor
Operating lzase income is racognised as an income on a straight-line basis over the jease tarm.

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset
and rgcognised as an expense over the lease term on the same basis as the [ease income.

income for Izases is disciosed under revenue in profit or loss.

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the contractuai payments are recagnised as an operating lease asset. This liability
is not discounted.,

Any contingent rents are expensead in the period they are incurred.

1.11 Inventories

inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.
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1.11 Inventories {continued)

When inventories are sofd, the carrying amount of those inventories are recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss ocecurs. Tha amount of any reversat of any write-down of
inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount of inventories
recognised as an expense in the paried in which the reversal oceurs.

1.12 Impairment of assets

The group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any
such indicatien exists, the group estimates the recoverable amount of the asset,

Irrespective of whether there is any indication of impairment, tha group alse:
*  testsintangible assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable amount, This impairment test is performed during the
annual period and at the same time every period.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset Ifit is not
possibie to estimate the recoverable amount of the individua! assat, the recoverable amount of the cash-generating unit to which
the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to seil and its value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment foss of a revalued asset is treated as a revaluation decrease,

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for
assets ather than goodwill may no longér exist or may have decreased, If any such indication exists, the recoverable amounts of
those assets are estimated,

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

Areversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill is
recegnised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
increase.

1.13 Stated capital and equity

An equity instruméant is any contract that evidences a residual interest in the assets of an entity after deducting all of its [iabilities,

Grants from the Government for the estabiishment of the hub and the infrastructure development of the ICON building is
considered as Capital Grant-under equity as it rapresents the Government's residual interest in the Hub.

1.14 Employee benefits

Shori-term employee benefits

The cost of shert-term employee benefits, (those payable within 12 manths after the service is rendered, such as paid vacation
ieava and sick leave, bonuses, and non-monetary benefits such as medical care), are racognised in the period in which the

service is renderad and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their
entitlement or, in the case of non-accumulating absences, whan the absence cceurs.

The axpected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.
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1.15 Provisions and contingencies

Provisions are recognised when;
*  the group has a prasent obligation as a result of a past event:
. it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
*  areliabie estimate can be made of the obligation.

The amount of a provision is the present value of the expanditure expected to be required to settle the cbligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by ancther party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursament will be received if the entity
settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the reimbursement
shall not exceed the amount of the provision.

Provisions are net recognised for future operating deficit.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a
provision.

A constructive obligation to restructure arises only when an entity:

. has a detailed formal plan for the restructuring, identifying at least:
- the business or part of a business concerned:
- the principal locations affected;
- the location, function, and approximate number of employses who will be compensated for terminating their

services;

- the expenditures that will be undertaken; and
- when the plan will be implemented; and

*  hasraised a valid expectation in those affected that it will carry out the restructuring by starting to implement that plan
or anneuncing its main features to those affected by it

After their initial recognition cantingent liabilities recognised in business combinations that are recognised separately are
subsequantly measured at the higher of:

*  the amount that would be recognised as a provision: and

*  the amount initially recognised less cumuiative amortisation.

Contingent assats and contingent liabilites are not recognised. Contingencies are disclosed in note 29,
1.16 Government grants
Government grants are tecognised when there is reasonable assurance that

» the graup will comply with the conditions attaching to them; and

. the grants will be received.

Government grants are recognised as income over the periods necessary to match them with the related costs that they are
intended to compensate.

A government grant that becomes receivable as compensation for expenses of deficit aiready incurred or for the purpose of
giving immediate financial support to the entity with no future related costs is recognised as income of the period in which it
bacomaes receivable.

Government grants related to assets, including han-monetary grants at fair value, are presented in the statement of financial
position by setting up the grant as deferred income or by deducting the grant in-arriving at the carrying amount of the asset.

Grants from the Government for the establishment of the Hub and the infrastructure development of the ICON building is
considered as Capital Grant under equity as it represents the government's investment in the hub.

Grants related to income are presented as a credit in the profit or foss and included in "revenue”.
Repayment of a grant refated to income is applied first against any un-amortised deferred credit set up in respect of the grant.

To the extent that the repayment exceeds any such deferred credit, or where no deferred cradit exists. the repayment is
recognised immediately as an expense.
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1.16 Government grants (continued)

Repayment of a grant related to an asset is recorded by increasing the carrying amount of the asset or reducing the deferred
income balance by the amount repayable. The cumulative additional depreciation that would have been recognised to date as
an expense in the absence of the grant is recognised immediately as an expense.

1.17 Revenuse

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on
behalf of third parties. The group recognises revenue when it transfars control of a product or service to a customer.Most of the
revenue s derived from rental income and sale of plots.

1.18 Finance income

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and affective interest rate
over the period.

1.19 Translation of foreion currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initiat recognition in Pulas. by applying to the foreign currency amount the spat
exchange rate between the functional currency and the fareign currency at the date of the transaction.

At the end of the reporting period:
+  foreign currency monetary items are translated using the closing rats;
* non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction: and
» non-monetary items that are measured at fair value in a foreign currency ars translated using the exchange rates at
the date when the fair value was determined.

Exchange differences arising on the settiement of manetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous consolidated annual financial statements are
recoghised in profit or loss in the period in which they arise.

YWhen a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income ang accumulated in equity. YWhen a gain
orloss on a non-monetary item is recognised in profit or loss, any exchange componeant of that gain or loss is recognised in
profit of loss,

Cash flows arising from transactions in a foreign currency are recorded in Pula by applying to the foreign currency amount the
exchange rate betwaen the Pula and the foreign currency at the date of the cash flow.
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2. Changes in accounting policy

The consolidated annual financial statements have been prepared in accordance with International Financial Reporting
Standards on a basis consistant with the prior vear except for the adoption of the following new or revised standards.

Application of IFRS 16 Leases

In the current year, the company has adepted IFRS 16 Leases (as issuad by the [ASB in January 2016) with the date of initial
application being 01 January 2019. IFRS 16 replaces }AS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases - Incentives and SIC 27 - Evaluating the Substance of Transactions Invelving the Legal Form
of a Lease,

IFRS 16 infroduces new or amended requirements with respect to lease accounting. It intreduces significant changes to the
lessee accounting by removing the distinction batween operating and finance leases and requiring the recognition of a right-
ofuse asset and a lease liability at the lease commencement for all leases, except for short-term leases and Jeases of low value
assets. [n contrast to lessee accounting, the requirements for lessor accounting have remained fargely unchanged, Detalls of
these new requirements are described in the accounting policy for leases. The impact of the adoption of IFRS 16 on the
company's annual financial statements is described below..

The company has applied the practical expedient available in IFRS 15 which provides that for contracts which exist at the initial
application date, an entity is not required to reassess whether they contain a lease. This means that the practical expedient
allows an entity to apply IFRS 16 to contracts identified by IAS 17 and IFRIC 4 as containing leases; and to not apply IFRS 16 to
contracts that were not previously identified by 1AS 17 and IFRIC 4 as containing leases,

IFRS 18 has been adopted by applying the modified retrospective approach. whereby the comparative figures are not restated.
Instead, cumulative adjustments to retained eamings have been recognised in retained garnings as at 01 January 2018.

Leases where company is lessor

IFRS 16 does not change substantially how a lesser accounts for leases. Under IFRS 16, a lessor continues to classify leases
as either fihance leases or operating leases and account for those two types of leases differently. However, IFRS 16 has
changed and expanded the disclosures required, in particular regarding how a lessor manages the risks arising from its residual
interest in the leased assets, Thase additional disclosures have been made by the company.

Under IFRS 16, an intermediate lessor accounts for the head lease and the sublease as two separate contracts. The
intermediate iessor is required to classify the sublease as a finance or operating lease by reference to the right-of-use asset
arising from the head lease (and not by refersnce to the underlying asset as was the case under 1AS 17). Because of this
change, the company has reclassified certain of its sublease agreements as finance leases. As required by IFRS 9, an
allowance for expected credit loss has been recognised on the finance lease receivables.

Leases where company is lessee
Leases previously classified as cperating leases

The company undertook the following at the date of initial application for leases which were previously recognised as operating
leases:

. recognised a lease liability, measured at the present value of the remaining lease payments, discounted at the
campany's incremental borrowing rate at the date of initial application.

. recognised right-of-use assets measured on a lease by lease basis, at either the carrying amount {as if IFRS 16
applied from commencement date but discounted at the incrementsat borrowing rate at the date of initial application) or
at an amount equal to the fease liability adjusted for accruals or prepayments relating to that lease prior to the date of
initial application.

The company applied IAS 36 to consider if these right-of-use assets are impaired as at the date of initial application.

The company applied the foilowing practical expadients when applying IFRS 18 to leases previously classified as operating
leases in terms of IAS 17. Where necessary, they have been applied on z lease by lease basis:
*  when a portfolio of leases contained reasonably similar characteristics. the company applied & single discount rate to
that porifolio;
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2. Changes in accounting policy {¢ontinued)

- leases which were expiring within 12 months of 01 May 2019 were treated as short term leases, with remaining lease
payments recognised as an expense on a siraight-line basis or another systematic basis which is more representative
of the pattern of benefits consumed;

. initial direct costs were excluded from the measurement of right-of-use assets at the date of initial application.

. hindsight was applied where appropriate. This was specifically the case for determining the lease term for leases
which contained extension or termination options.

Impact on financial statements

On fransition to IFRS 18, the company recognised an additional P 9 744 884 of right-of-use assets and P 9 744 884 of lease
liabilities.

When measuring lease liabilitles, company discounted lease payments using its incremental borrowing rate at 01 April 2018.
The weighted average rate applied is 6.25%,.
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3. New Standards and Inierpretations
3.1 Standards and interpretations effective and adopted in the current year

in the current vear, the group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant 1o its operations:

Uncertainty over iIncome Tax Treatments

The intarpretation clarifies how to apply the recognition and measurement requirements in 1AS 12 when there is uncertainty over
income tax treatments, Specifically, if it is probable that the tax authorities will accept the uncertain tax treatment, then all tax
related iterms are measured according to the planned tax treatment. If it is not probabile that the tax authorities will accept the
uncertain tax treatment, then the tax related items are measured on the basis of probabilities to reflect the uncertainty. Changes
in facts and circumstances are requirad to be treated as changes in estimates and applied prospectively.

The effective date of the intarpretation is for years beginning on or after 01 January 2018

The group expects to adopt the interpretation for the first time in the 2020 consolidated annual financial statements,
The impact of the interpretation is not material.

{FRS 16 Leases

IFRS 18 Leases is a new standard which replaces IAS 17 Leases, and infroduces a single lessee accounting mode!. The main
changes arising from the issue of IFRS 16 which ars likely to impact the group are as follows:

Group as lesses:

. Lessees are requirad fo recognise a right-of-use asset and a lease liability for all leases, except short term leases or
leases where the underlying asset has a fow value, which are expensed on a straight line or other systematic basis.

. The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability; lease payments
made prior ta commencement of the lease less incentives received; initial direct costs of the tessee; and an estimate
for any provision for dismantling, restoration and removal related to the underlying asset.

» The lease liability takes into consideration, where appropriate, fixed and variable lzase payments; residual value
guarantees to be made by the lessee; exercise price of purchase options: and payments of penatties for terminating
the lease.

*  The right-of-use asset is subsequently measured on the cost mode! at cost less accumulated depreciation and
impairment and adjusted for any re-measurement of the lease liability. However, right-of-use assets are measured at
fair value when they meet the definition of investment property and all other investment property is accounted for on
the fair value model. [f a right-of-use asset relates 1o a class of property, plant and equipment which is measured on
the revaluation model, then that right-of-use asset may be measurad on the revaluation model.

- The iease liability is subsequently increased by interest, reduced by lease payments and re-measured for
reassessments or modifications.

* Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have been reduced to
nil, in which case further adjustments are recognised in profit or loss.

- The lease liabllity is re-measured by discounting revised payments at a revised rate when there is a change in the
lease term or a change in the assessment of an vption to purchase the tnderlying asset.

*  The lease liability is re-measured by discounting revised lease payments at the original discount rate when there is a
change in the amounts expected to be paid in a residual value guarantee or when there is a change in future
payments because of a change in index or rate used to determine those payments.

* Certain lease modifications are accounted for as separate leases. When lease madifications which decrease the
scope of the lease are nof required to be accounted for as separate leases, then the lessee re-measures the jease
liability by decreasing the camying amount of the right of lease asset to reflect the full or partial termination of the
lease. Any gain or loss relating to the full or partial termination of the lease is recognised in profit or loss, For all other
lease modifications which are not requirad to be accounted for as separate leasas. the lessee re-measures the lease
liability by making a corresponding adjustment fo the right-of-use asset,

- Right-of-use assets and lease liabilities should be presented separately from other assefs and liabitities. If not, then
the line item in which they are included must be disclosed. This does not apply to right-of-use assets mesting the
definition of investment property which must be presented within investment property. IFRS 16 contains different
disclosure requirements comparad to IAS 17 leases.

Group as lessor:
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3. Changes in accounting palicy (continuad)

Accounting for leases by lessors remains similar to the provisions of IAS 17 in that feases are classified as either
finance leases or operating leases. Lease classification is reassessed only if there has been a modification.

A madification is required to be accounted for as a separate lease if it both increases the scope of the lease by
adding the right to use one or more underlying assets; and the increase in consideration is commensurate 1o the
stand alone price of the increase in scope.,

If a finance lease is modified, and the modification would not qualify as a separale lease, but the lease would have
been an operating lease if the modification was in effect from inception, then the modification is accounted for asa
separate lease. in addition, the carrying amount of the underlying asset shall be measured as the net investment in
the lease immediately before the effective date of the modification. IFRS 9 is applied to all other modifications not
required to be treated as a separate lease.

Modifications to operating Jeases are required to be accounted for as new leases from the effective date of the
madification. Changes have also been made to the disclosure requirements of lsases in the lessor's financial
statements.

Sale and leaseback fransactions;

In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whather a
performance obligation is satisfied to determine whather the transfer of the asset is accounted for as the sale of an
asset.

if the transfer meets the requirements to be recognised as a saie, the seller-lessee must measure the new right-of-
use asset at the proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The
buyer-lessor accounts for the purchase by applying applicable standards and for the lease by applying IFRS 16

I the fair vaiue of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires
adjustments to be made to the salz proceeds. When the transfer of the asset is not a sale, then the seller-lessea
continues to recognise the {ransferred asset and recognises a financial liability equal to the transfer proceeds, The
buyer-lessor recognises a financial asset equal to the transfer proceeds.

The effective date of the standard is for years beginning on or after 01 January 2014,

The group has adopted the standard for the first time in the 2020 consolidated annual financial statements.

The impact of the standard is set out in note 2 Changes in Accounting Policy.

3.2 Standards and interpretations not yet effective or relevant

The following standards and interpretations have been published and are mandalory for the group’s accounting periods
beginning on or after 01 April 2020 or later periods but are not relevant to its operations:

Standard/ Interpretation: Effective date: Expected impact:
Years beginning on or
after
CF Conceptual Framework for Financial Reporting 01 January 2020 Unilikely there will be a
materiai impact
IFRS 3 Definition of a Business (Amendmenis to IFRS 3} 01 January 2020 Uniikely there will be a
material impact
IAS 1 and IAS 8 Definition of Material (Amendments to IAS 01 January 2020 Unlikely there will be &
1 and IAS 8) material impact
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Group Company

Figures in Pula 2020 2018 2020 2019
4. Propery, plant and equipment
Group 2020 2019

Cost Accumulated Carrying value Cost Accumuiated Carrying value

depreciation depreciation

Plant and machinery 568,750 (189,583) 379,167 588,750 {132,708) 436,042
Furniture and fixtures 3772211 (1,478,019} 2,254 192 2,107,537 (1,249,038) 858,439
Moter vehicles 1,014,208 {1,014,208) - 1,014,208 (1,014,208} .
Office equipment 184,871 (102,421} 82,450 184,871 (83.934) 100,937
IT equipment 4,075,491 (3.814,777) 480,714 3,832,914 {3.168,821} 664,093
Leasehold improvements 740,271 (740,271) - 740,271 {740,271) -
Total 10,355,802 (7,139,279) 3,216,523 8,448,551 (6,388,980} 2,059,571
Company 2020 2019

Cost Accumulated Carrying vaiue Cost Accumulated Carrying value

depreciation depreciation

Plant and machinery 568,750 (189,583) 379,187 568,750 {132,708) 436.042
Furniture and fixtures 2,729,738 (1.378.510) 1,350,228 1,927,149 (1,182,200} 744,949
Motor vehicles 1,014,208 {1,014,208) - 1,014,208 {1,014.,208) -
Office equipment 184,871 (102,421} 82,450 184,871 (83,934) 100,937
iT equipment 4,026,387 {3.565,653) 480,714 3,783,790 {3,121,744) 662,048
Leasehold improvemeants 740,271 (740,271} - 740,271 (740,271} -
Total 9,264,205 {6,921,5486) 2,272,555 8,219,039 {6,275,085) 1,543,974

Reconciliation of property, plant and equipment « Group - 2020

Opening Additions  Depreciation Total

balance
Plant and machingry 436,042 - {56,875} 378,167
Furniture and fixtures 858,499 1,664,674 (228,981} 2,284 152
Office equipment 100,937 - (18,487} 82,450
IT equipmeant 864,093 242 577 (445,856) 460,714
2,059,571 1,807,251 {750,299) 3,218,523

Reconciliation of property, plant and equipment - Group - 2019

Opening Additions Depreciation Total

balance
Plant and machinery 492,917 - {56.875) 436,042
Furniture and fixtures 1,060,469 - (201,.870) 858,499
Motar vehiclas 142,510 - (142 510) -
Office equipment 118424 - {18,487} 100,937
IT equipment 1,025,742 230,895 {592,644) 564,093
2,841,062 230,995 (1,012,486} 2,055,571
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Figures in Pula 2020 2019 2020 2019
4. Properly, plant and equipment {continued)
Reconciliation of property, plant and equipment - Company - 2020
Cpening Additions  Depreciation Total
balance
Plant and machinery 436,042 - (56,875) 379,167
Furniture and fixtures 744,949 802 589 {197,310} 1,350,228
Office equipment 100,937 - (18,487) 82,450
IT equipment 662,046 242 577 {443,809) 460,714
1,843,974 1,045,166 (716,581) 2,272,659
Reconciliation of property, plant and equipment - Company - 2018
Cpening Additions  Depreciation Total
halance
Plant and machinery 492,917 - {56.,875) 436,042
Furniture and fixtures 928,880 - {183,931} 744,949
Motor vehicles 142.510 - (142 510} -
Oifice sguipment 119,424 - (18,487} 100,937
IT equipment 1,011,414 230,995 (580,363) 662,046
2,595,145 230,955 {982,166) 1,843,974
5. Investment property
Group 2020 2018
Accumulated Carrying value Cost Accumutated Carrying value
depreciation depreciation
Investment property - 8917458483 881,810,382 - 881,810,382
Reconciliation of investment property - Group - 2020
Cpening Additions Total
balance
Investmeant property 881,810,382 35,658,101 017,468,483
Reconciliation of investment property - Group - 2019
Opening Additions Total
balance
Investment property 810,454,545 71,355,837 881,810,382
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Figures in Pula 2020 2018 2020 2019
5. Investment property {continued)
Details of property
Lot 69184
Fair value of land 339,180,000 339,180,000 - -
Construction work in progréss at the beginning of the 542,830,382 471,274,845 - -
year
Construction work in progress added during the year 35,858,101 71,355,837 - -
917,468,483 881,810,382 - -

The properties are situated on Lot 69184 comprising of {and 56.9058 ha and are held under a deed of Fixed State Grant in
favour of the company for 50 year lease commencing on 21 September 2010,

Property located on Lot 63184 is currently under construction. The entity is in the process of constructing and completing the
Botswana Innovation Hub ICON building on one of the plots located in Lot 69184, Expenditure incutred towards the construction
of the building is treated at cost inline with 1AS 40 Invesiment property on fair value of plot at the current state of construction
cannot be assessed reliably.

The fair value of investment property under construction is not determinable and is measured at cost until the sarlier of the date
it becomes determinable or construction is complete, due to the nature of the building as it is unigue and the only one in
Botswana.

Details of valuation

The valuations were carried-out only on the land cwned by the entity. The efactive date of the valuations was 31 July 2017. The
management have assessed the value to the same as at balance sheet date since there has been no change o the properties.
Valuations were performed by an independent valuer, Benedict Kgosifentswe (BSc (Hons} MRICS MREIB)}, of Ribbery
(Proprietary} Limited. Benedict Kgasilentswe and Ribbery (Proprietary) Limited are not connected to the group and have recent
expearience in location and category of the investment property being valued.

Refer to note 28 for IFRS 13 disclosure for investment properties valued at fair value,

Amounts recognised in profit and loss for the year

Rental income from investment property 4,047 824 2474741 - -
Cirect operating expenses from rental generating (4,102,581}  (2,987,139) - -
property

(54,767) (622,398) - -
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6. Intangible assets
Group 2020 2019
Cost Accumulated Carrying vatue Cost Accumulated Carrying value
amortisation amortisation
Website developmeant costs 539,139 (519,647) 19,492 538,138 {487,1958) 51,944
Company 2020 20189
Cost Accumutlated Carrying value Cost Accumulated Carrying value
amortisation amartisation
Website development costs 539,139 {519,847) 19,492 538,139 {487 195) 51,044
Reconciliation of intangible assets - Group - 2020
Opening  Amortisation Total
balance
Website development costs 51,844 {32,452} 19,492
Reconeiliation of intangible assets - Group - 2019
Cpening  Amortisation Total
balance
Website development cosis 118,637 {66,583) 51,844
Reconciliation of intangible assets - Company - 2020
Opening  Amortisation Total
balance
Website development costs 51,844 {32,452} 19,492
Reconciliation of intangible assets - Company - 2019
Opening  Amortisation Total
bafance
Website development cosis 118,537 {66,593) 51,844

intangible assets obtained by means of government grant

Intangible assets represents Government granted funds spent in order to setup a portal for Botswana Advance Computer
scheme. As permitted by IAS 38 Intangible assats read with SIC 32 web cost incurred in development of Website has been
recognised as intangible asset. Amount equivalent to amortisation of intangible asset acquired through government grant has

been released to income statement under "amortisation of government grant”.
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7. Right of use asset

Details pertaining to leasing arrangements, where the group is lessee are presented below,

The group adopted IFRS 16 for the first time in the current financial period. Comparative figures have been accounted for in
accordance with IAS 17 and accordingly, arty assets recognised under finance leases in accordance with JAS 17 for the
comparative have been recognised as part of property, plant and equipment. The information presented in this note for right-of-
use assets therefore only includes the current period.

Net carrying amounts of right-of-use assets

The carrying amounts of right-of-use assets are as follows:

Buildings - - 4215723 -

Additions to right-of-use assets

Buildings - - 6,822,431 -

Depreciation recognised on right-of-use assets
Depreciation recognised on each class of right-of-use assets, is presented below. It includes depraciation which has been

expensed in the total depreciation charge in profit or loss (note 21), as well as depreciation which has been capitalised to the
cost of other assets.

Cther disclosures

Interest expense on right of use asset - - 546 438 -

Lease liabilities

The maturity analysis of lease liabilities is as follows:

Within one year - - 2,893,738 -

Twao te five years - - 5,317,991 -
- - 8,211,723 -

Less finance charges component - - {702 848) -
- - 7,508,882 -

Non-current liabilities - - 5,014,544 -

Current fiabilities - - 2,484,338 -
- - 7,508,882 -
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7.  Right of use asset {continued)

Comparative information for lease liabilities under 1AS 17

The information presented for lease liabilities for the comparative period has been prepared on the basis of IAS 17, and
therefore only represents the liability as at that date for finance leases and not for cperating leases. In addition to the information
presented in the table above, IAS 17 required an entity to present a reconciliation of the present value of lease payments for
finance leases. This information is presented in the table which follows:

Present vaiue of minimum lease payments due

- within 1 year 4,758,500 -
- in second to fifth year inclusive 9,289,315 -
14,047,818 -

8. Investment in subsidiary
The fallowing table lists the entities which are controlled by the group, either directly or indirectly through subsidiaries.
Company

Name of company Held by % voting % voting % % Carrying Carrying
power power helding holding amount 2020 amount 2099
2020 2019 2020 2018

Botswana Innovation Hub Property Botswana 100.00 % 100.00 % 100.00 % 100.00 % 1,355,417 893 1,319,758 792
{Proprietary} Limited Innovation
Hub

8. Joint arrangements
Joint ventures

The following table lists ail of the joint ventures in the group:

Group
Name of company Held by % % Carrying Carrying
ownership ownership  amount amount
interest interest
2020 2019 2020 219
The BIH Sclence and Technolegy Park Data 51.00% 51.00% 8,053,195 8.660,068

Cenire Joint Venture
Botswana Innovation Hub

The company has entered into an JV with another partner to develop a data centre in the BIH Science Park. The amount as at
year end represents the contributions made by the company to fuifil part of the obiigations as defined in the JV agreement which
includes financial and opsrational contributions by both the parties. The JV commencead aperations duwring the 2018 financial
year. The period of the JV agreement is for 15 years.

No financial information of the joint venture is available as at the year end. As at the year end, the entity doss not expect the
reported amounts to be significantly different had the investment in joint venture be equity accounted since the joint venture's net
equity is made up of the contributions made by the partners in the ratio of their shareholding.
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10. Inventories
Inventories 373,898,000 390,737,500 - -
373,988,000 380,737,500 - -
373,988,000 390,737,500 - “

Inventeries comprise Land avaitable for sale to companies engaged in innovation. These include both developed and
undeveloped land. During the current réporting period 2 plots were sold.

In line with the strategic objectives of developing the science park in Botswana, the company had identified several pieces of
land to be soid to prospective innovation developers and had transferred these assets from investment properties {o inventories.
Some of these plots are geographically located in Special Economic Zone Authority (SEZA) as identified by the Gavernment of
Botswana. To assist the Government in promoting these zones, the company had marked down the values of these lands from
the fair values that were earlier determined while being a part of investment properties in the financial year 2018.

Subsequent measurement of inventory

Inventories are measured at the lower of cost and net realisable value. Net realisable value is the estimated selling price in the
ordinary course of business less estimated costs of completion and estimated costs necessary to maks a sale.

11. Trade and other receivables

Financial instruments:

Trade receivables 3,182,881 4,269,373 2,758,920 3,088,887
Loss allowance (3.024,700) (3024700} {2,690,607) (2,690,607}
Trade receivables at amortised cost 137,881 1,244 673 658,313 398,380
Deposits 631,682 831,682 - -
Other receivable 202,118 720.034 202,118 117,348
Non-financial instruments:

Value Added Tax 1,180,541 2,372,204 ~ -
Prepayments 348,832 318,038 348,318 201,316
Total trade and other receivabies 2,501,164 5,286,641 618,749 17,044

Split between non-current and current portions

Current assefs 2,501,164 5,288,641 618,748 717,044

Categorisation of trade and other receivables

Trade and other racaivables are categorised as follows in accordance with IFRS @ Financial Instruments:

At amortised cost 971,791 2,586,399 270,431 515728
Non-financial instruments 1,828,373 2,680,242 348,318 201,318
2,501,164 5,288,641 618,749 717,044

Exposure to credit risk

Trade receivables inherently expose the group to credit risk, baing the risk that the group will incur financial loss if custemers fail
to make payments as they fall due,
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Figures in Pula

2020

2018 2020

2019

11. Trade and other receivables {continued)

In order to mitigate the risk of financial loss from defaults, the group only deals with reputable customers with consistent
paymenit histories. Sufficient deposits are also obtained when appropriate. Each customer is analysed individually for

place and are reviewed and approvad by
f customers, is continuously monitored.

creditworthiness before terms and conditions are offered. Customer credit limits are in
credit management committees. The exposure to credit risk and the creditworthiness o

There have been no significant changes in the credit risk management policies and processes sinee the prior reparting peried,

A loss aliowance is recognised for all frade receivables, in accordance with IFRS 9 Finanaial Instruments, and is menitored at
the'end of each reporting period. |n addition to the loss allowance, trade receivables are written off when there is no reasonable
expectation of recavery, for example, when a debtor has been placed under Hiquidation. Trade receivables which have been

written off are not subject to enforcement activities.

The group measures the loss aliowance for trade receivables by appl
In accordance with this approach, the 1

ying the simplified approach which is prescribed by iFRS 9.
0ss allowance on trade receivables s determined as the lifetime expected credit losses

on lrade receivables. These iifetime expected credit losses are estimated using a provision matrix, which is presented below.,
The provision matrix has been developed by making use of past default experience of debtors but also incorporates forward
loaking information and general economic conditions of the industry as at the reporting date.

The estimation techniques explained have been applied for the first time in the current financial period, as a result of the
adoption of IFRS 9. Trade receivables were praviously impaired only when there was objective evidence that the asset was

impaired. The impairment was calculated as the difference between the carn

future cash flows.

rying amount and the present value of the expected

The group's historical credit loss experience does not show significantly different loss patterns for different customer segments.
The provision for credit losses is therefore based on past due status without disaggregating into further risk profiles. The loss

allowance provision is determined as follows:

Group

Expected credit loss rate:

Less than 30 days past due
31 - 60 days past due

81 - 90 days past due

91 - 120 days past due

Total

Company

Expected credit loss rate:

Less than 30 days past due
31 - 80 days past due

61 - 80 days past due

91 - 120 days past due

Total

2020 2020 201g 2018
Estimated Loss Estimated loss
gross allowance gross allowance
carrying {Lifetime carrying {Lifetime
amountat  expected amountat expected
default  creditloss})  default credit loss)
137,981 - 566,656 {76.888)
. . 369,301 (169,883)
- - 196,080 (87.322)
3,024,700 (3,024,708) 3137336 (2,680,607)
3,162,681 (3,024,700) 4,269,373  (3,024,700)
2020 2020 2019 2018
Estimated Loss Estimated Loss
gross allowance gross allowance
carrying (Lifetime carrying {Lifetime
amountat expected amountat expected
default credit loss) default credit loss)
68,313 - 398,380 -
2,690,607 (2,690,607) 2,690,607  (2,680.607)
2,758,920 (2,680,607) 3,088,987 {2,690,607)
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11, Trade and other receivables {continued)
Reconciliation of loss allowances

The following table shows the movement in the loss allowance (lifetime expected credit losses) fortrade and other recaivables:

Opening balance in accordance with IFRS ¢ (3,024,700} (178,922) (2,690,607} {176,922)
Amounts written off as uncoilectible - . - 353,844
Provision raised on new trade receivables - (3,201,822) - {2,867 526}
Closing batance {3,024,700) (3,024,700}  (2,690,607) (2,690,807}

The company had entered Into an agreement with the Ministry of Transport and Communications (MTC} to provide project
management services for construction of the Government Integrated Data Centre {GIDC). An amount of P2.69 million for
services provided remained outstanding from prior years. BIH having assassed the prospects of recovery of the overdue amount

and decided to make a provision against the debt,

Fair value of trade and other receivables

The fair vaiue of trade and other receivabies approximates their carrying amounts.
12, Cash and cash equivalents

Cash and cash equivalents cohsist of:

Cash on hand 1,136 1,890 1,038 1,790
Bank balances 22,032,941 67,429,509 1,117,303 5,168,682

22,034,077 67,431,359 1,118,339 5,168,472

Credit quality of cash at bank and short term deposits, excluding eash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can be
assessed by reference to historical information about counterparty default rates. At the year end, the amounts are placed with
financial institutions of repute and long standing in the country. Banks and financial institutions in Botswana are not rated.

13. Lease liabilities

Minimum lease payments due

- within one year 2,883,738 - 2,883,738 -
- in second 1o fifth year inclusive 5,317,980 - 5,317,980 -

8,211,728 - 8,211,728 -
less: future finance charges {702,846) - (702 848) -
Present value of minimum lease payments 7,508,882 - 7,508,882 -

Present value of minimum lease payments due

- within one year 2,494 338 - 2,494 338 -
- in second to fifth year inclusive 5,014,544 “ 5,014,544 -
7,508,882 - 7,508,882 -

Mon-current lighilities - - 5,014 had -
Current liabilities - - 2,494 338 -
. - 7,508,882 -
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14, Deferred income
Reconciliation of deferred income- Opening Assets Release of Amortisation Total
Group and Company 2020 balance acfiuired NBVof assets of déferred
through disposed inceme -
monetary acquired with depreciation
grants grant income and
impairment
Deferred grant income 1,984,489 1,045,166 - {749.033) 2,290,622
Reconciliation of deferred income- Cpening Assets Release of Amortisation Total
Group and Company 2019 balance acquired NBV of assets of deferred
through disposed income -
monetary acquired with depreciation
grants grant income and
impairment
Deferred grant income 2,812,253 230.995 - {1,048,758) 1,954,489
16. Trade and other payables
Financial instruments:
Trade payables 4,789,525 7,042,113 3,192.041 2,062,755
Retention payable 18,308,809 27,822,189 - -
Government Data Centre - Government Moedernisation 863,359 1,691,018 863,300 1,891,018
Office
Deposits payable 488,252 101,713 - -
Other payables 741,540 908,008 731,940 96,624
Non-financial instruments:
Leave pay and other emplayee costs 1,822,398 1,385,178 1,922,396 1,355,178
27,111,881 38,920,218 6,709,736 5,205,576

Fair valye of trade and other payabies

The fair value of trade and other payables approximates their carrying amounts.

16. Unspent government grant

Unspent grants represent amounts received but not spent towards the construction of icon building.

policy, unsent grants are transferred to capitat grants.

Grant received from Government
Utilisation of Grant on development of the Science Park
during the year

54,684,163
(35,858,101)

126,340,000

(71,355,837)

In ling with the accounting

19,326,062 54,984,163
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17. Revenue
Plot sales 14,794 383 13,664,550 - -
Government subvention and other donor received 25,960,132 29,156,785 25,960,132 29,156,785

40,754,485 42,821,335 25,960,132 28,156,785

Revenue other than from contracts with customers
Rental income 4,329 895 2,474,741 - -

45,084,190 45,296,076 25,960,132 29,156,785

18. Costof Land

Sale of goods 17,351,280 17,480,000 - -

Plots 74910 and 74932 were sold at less than the market value. This is in line with the BIH Land Leasing Palicy which provides
that " Lease conditions and rental rates shall refiect market conditions, except where the lessee provides a strategic leverage or
is-considered a key anchor in which case special lease/rental terms may be negatiated.” The Prestige Stay and Powaman were
deemed by BIHP and the Board of Directors as falling within the provisions of such a lessee.

19. Other operating income

Adrministration and management fees received 1,021,493 1,848,845 9,480,168 5,984 653
Other sublet rental income 123,885 154,802 123,885 154,802
Other recoveries 1,405,535 - - -
Sundry income 849 537 486 835 - 181,368
Amortisation of Government grants 749,033 1,048,750 749,033 1,048,759

3,949,433 3,538,041 10,353,084 7,365,582

20. Other operating gains (losses)

Fareign exchange gains (losses)
Net foreign exchange loss {895,813) (895,484) {5,444) {11,802
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21. Operating {deficit)/surplus
Operating deficit for the year is stated after charging (crediting} the following, amongst others:

Auditar's remuneration - external
Audit fees 219,408 208,360 121,128 115,360

Leases

Operating fease charges
Premises {312.488) 206,808 3,256 1,800,117

Expenses by function

Empioyee costs 26,611,868 25,255,873 26,611,888 25,255,873
Operating lease charges 1,580,052 1,248,181 3.256 1,800,117
Depreciation and amortisation 782,751 1,079,079 3,355,741 1,048,759
Other expenses 12,007,815 9,973,298 7,548,105 5,337 144
Consulting and professional fees 5,282 582 3,684,850 1,810,248 945 528
First steps Venture Centre 1,716,658 1,814,657 1,716,659 1,614,657
Telephone and fax 1,247 B854 1,081,216 1,247 854 1,091,218
Travel and accommaodation 1,456,646 1,122,408 1,496,646 1,122,408
Advertising 2,067,859 2425184 1,895,728 1,636,238

52,814,086 47,474,845 44,886,103 40,852,040

22. Finance income

Interest income
Investments in financial assets:
Rank 1,183,034 526,486 4 859 16,259

23. Finance costs

Interest on leases - - 546 438 -

24, Taxation
Major components of the tax expense

Current
Local income tax - current period 402 366 1,870,489 - -

Botswana innovation Hub is exempt from tax under the Income Tax Act, Il schedule whereas Botswana Innavation Hub Property
(Proprietary) Limited is a private company and liable for corporate tax at the rate of 15%.
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25. Cash used in operations
Loss before taxation (15,920,463) (17.488,935) (6,103,303} (7.441,028)
Adjustments for:
Depreciation and amortisation 782,751 1,079,079 3,355,741 1,048,759
Finance income {1,183,034) (626,486} {4,859) {16,250)
Finance costs “ - 546,438 -
Write down on inventories to net realizable value - 3,201,622 - 2,867,529
Mavemenis in operating lease assets and accruals {661,458} (237,557) (235,648) 173,280
Changes in working capitak:
Inventeories 16,739,500 17,480,000 - -
Trade and other receivables 2,785 477 {4,426 737} 98,295 (507,314)
Trade and other payables {11,808,337) (8,418,922 1,504,157 (3.605,767)
Deferred income 206,133 (817,764) 296,133 {817.764)

(8,969,431} (10,251,70D) (843,134)  (8,297,852)

26, Related parties

Relationships
Parent organisation

Subsidiaries

Other Projects and entities associated with Government of Botswana

Directors
Joint venture
Members of key management

Related party balances

Amounts included in Trade receivable {Trade
Payahle) regarding retated parties

Botswana Innovation Hub Property (Propristary) Limited
Botswana Innovation Hub Property (Proprietary} Limited
Botswana Innovation Fund

Amounts included under unspent Government grant
Government of Botswana

Government of Botswana represented by Ministry of

Tertiary Education, Research, Science and

Technology

Botswana Innovation Hub Property (Proprietary)
Limited-Refer to note 8

Refer to page 1
Refer note on Joint Venture
Mr A P Boshwaen

Dr B Tacheba

Mr O Mongudi

Mr T Tsheko

Mr |- Ngaka

Mr M Makolo

Mr O Setswamokwena

Data Centre Project and Botswana Innovation Fund

- - 28,250 -

- - (1.186,880) (1,381,277}

(3,788) 342,319 {3,788} 342,318
{3,788) 342,319 {1,164,218}  (1,018,958)
19,326,062 54,684,183 - -
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26, Related parties {continued)

Related party transactions

Operational grant received from related parties
Government of Botswana

Monetary and non monetary grants received
towards assets
Government of Botswana - Monetary grant

Administration fees paid to {received from) related
parties
Botswana Innovation Fund

Directors remuneration paid
AP Boshwaen

Board and committee sitting allowances

Grants paid
Botswana Innovation Hub Property (Proprietary) Limited

Management fees received
Botswana Innovation Hub Property {Proprietary) Limited

Investment in joint venture
The BIH Science and Technology Park Data Centre
Jaint Venture

25,878,693

26,692,885

25,878,693 26,6092 885

1,907,251

230,895

1,045,168 230,995

(1,021,493)

(982,205)

(1,021,493) (982,205)

1,487,954

1,444 815

1487 954 1,444,615

117,435

81,800

117,495 81,800

- 128,340,000

- 126,340,000

(8,458,674}  (4,135808)

8,053,195

8,660,068
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27. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets

Group - 2020

Trade and other receivables
Cash and cash equivalents

Group - 2019

Trade and other receivables
Cash and cash equivalents

Company - 2020

Trade and other receivables
Cash and cash equivalents

Company - 201%

Trade and other receivabies
Cash and cash equivalents

Note(s)

11
12

Note(s)

11
12

Note(s)

11
12

Note(s)

i1
12

Amortised Total
cost
971,73 971,791
22,034,077 22,034,077
23,005,868 23,005,868
Amortised Total
cost
2,556,399 2,586,389
67.431,399 67,431,389
70,027,798 70,027,798
Amortised Total
cost
270,431 270,431
1,118,338 1,118,339
1,388,770 1,388,770
Amortised Total
cost
515,728 515,728
5,188,472 5168,472
5,684,200 5,684,200
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27. Financial instruments and risk management {continued)

Categories of financial liabilities

Group - 2020
Note(s) Amortised Total
cost
Trade and other payables 15 25,189 485 25,189,485
Group - 2019
Mate(s) Amortised Total
cost
Trade and other payables 15 37,565,041 37,565,041
Company - 2020
Note{s) Amortised Leases Total
cost
Trade and other payables 15 4,787,340 - 4,787,340
Lease tiabilities 13 - 7,508,882 7,508,882

4,787,340 7,508,882 12,296,222

Company - 2019

Note(s} Amortised Total
cost
Trade and other payables 15 3,850,397 3,850,397

Capital risk management

The Group's chiectives when managing capital are to safeguard the Group's ability to continue as a going concern in arder to
provide benefits for stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

There are no externally imposed capital reguirements

There have heen no changes to what the group manages as capital, the strategy for capital maintenance or externally imposed
capital requirements fram the previous year.

43



Botswana Innovation Hub
(Registration number BW00000877578)
Consolidated Annual Financial Statements for the year ended 31 March 2020

Notes to the Consolidated Annual Financial Statements

27. Financial instruments and risk management (continued)

Financial risk managemant

Cverview

The group's activities expose it to risks associated with creditworthiness and interest rate fluctuations.

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, and trade debtors, The company only deposits cash with major
banks with high quality credit standing and fimits exposure to any ane counter-party.

Financial assets exposed to credit risk at year end were as follows:

Group 2020 2018
Gross Credit loss Amortised Gross Credit loss Amortised
carrying allowance cost/ fair carrying allowance  cost/fair
amount value amount value
Operating iease asset 899,015 - 899,015 237,557 - 237,557
Trade and other recaivables 11 3,896,491 (3,024,700} 971,791 5,621,009 (3,024700) 2,506,399
Cash and cash equivalents 12 22,034,077 - 22034077 67,431,390 - B7,431,399

26,929,583  (3,024,700) 23,904,883 73,290,055 (3,024,700) 70,265,385

Company 2020 2019

Grass Credit foss Amortised Gross Creditloss  Amortised
carrying allowance  cost/ fair carrying allowance cost/ fair

amount value amount value
Trade and other receivables 11 2,961,038  (2,690,607) 270,431 3,208,335 (2,690.607) 515,728
Cash and cash equivalents 12 1,118,339 - 1,118,339 5,168,472 - 5168472

4,073,377 {2,680,607) 1,388,770  B,374,807 (2,690,607} 5,584,200

Liguidity risk

Liquidity risk is the risk that operations cannot be funded and financial commitments cannot be met timeously and cost
effectively. The risk arises from both the difference between the magnitude of assets and liabilities and the distortion in their
maturities. Liquidity risk management deals with the overall profite of the statemant of financial position, the funding
requirements of the Group and cash flows.,

The table below analyses the group’s financial liabilities into relevant maturity groupings based on the remaining period at the
statement of financial position to the contractual maturity date. The amounts disclosed in the table are the cantractual
undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not
significant.

The Group is supported by Government of Botswana to manage liquidity risk through revenue and capital subventions

44



Botswana Innovation Hub
{Registration number BWQO000877576)

Consolidated Annuat Financial Statements for the year ended 31 March 2020

Notes to the Consolidated Annual Financial Statements

27. Financial instruments and risk management {continued)

Group - 2020

Current Habilities
Trade and other payables

Group - 2019

Current liabilities
Trade and cther payables

Company - 2020

Neon-current liabilities
Lzase liabilities

Current liabilities
Trade and other payables
Lease liabilities

Company - 2019

Current liabilities
Trade and cther payables

Foreign currency risk

Less than 2t0 5 Total
1 year years
15 25,189,485 - 25189485
Less than 2t0 5 Total Carrying
1 year years amount
13 37,565,041 - 37585041
Less than 2t s Total
1 year years
13 - 5,014,544 5,014,544
13 4,787,340 - 4,787,340
13 2,404,338 - 2,494,338
7,281,678 5,014,544 12,296,222
Less than 2to & Total
1 year years
15 3,850,397 - 3,850,397

There have been no significant changes in the foreign currency risk management policies and processes since the prior

reporting period.
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28. Fair value information
Fair value hierarchy
The table below analyses assets and liabilities carried at fair value. The different levels are defined as fallows:

Level 1: Quoted unadjusted prices in active marksts for identical assets or liabilities that the group can access at measurement
date,

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or Hability either directly or indirectly,
Level 3: Unobservable inputs for the asset or liability.

Levels of fair value measurements

Level 3

Recurring fair value measurements

Assets Note(s)

Investment property 5

Plot 89184, Block 8 Industrial Area, Gaborone 339,180,000 339,180,000 -
Plot 83184, Block 8 Industrial Area. Gaborone - work in prograss 578,288,483 542,630,282 -
Total investment property 917,468,483 881,810,382 -

Reconciliation of assets and liabilities measured at level 3

Note{(s) Opening Additions Closing

balance balance
Group - 2020
Investment property
Plot 89184, Block 8 Industrial Area, Gaborone 335,180,000 - 338,180,000
Plet 69184, Block 8 Industrial Area. Gaborone - work in progress 542,630,382 35,858,101 578,288,483
Total investment property 841,810,382 35,658,101 917,468,483
Group - 2019
Assets
investment property 5
Plot 63184, Block 8 Industrial Area, Gabarone 339,180,000 - 339,180,000
Plot 68184, Block 8 Industrial Area, Gaborone - work in progress 471,274,544 71,355,837 542,630,381
Total investment property 810,454,544 71,355,837 881,810,381
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28. Fair value information {continued)
information about valuation techniques and inputs used to derive levet 3 fair valuss
Investment property - Piot 63184 Block 8 Industrial Area - work in progress

The industrial area Plot measures 73 871 meters square and consists of 41 Lots, Lot number 1/74908 to 1/74949, The piots on
this Lot are a mixture of General, Light Industrial, lcon & Ancillary Buildings and Shared Amenities. There fair values of the
property determined by independent valuers is P 339 180 000 {2019: P 338 180 000). The fair values of these properties are
estimated tsing the "hope value’ basis and the planning use for the mixed use developments. Hope value takes into account of
the uncertain nature or extent of such prospects, including the time which would elapse before one could expact any relevant
constraints evercome, so as to enable the more valuable use to be implemented.

Assumptions

The key unobservable inputs, together with the weighted average range of probabilities, are as foilows:
. Cceupiers will be accredited with Botswana Innovation Hub
Town and regicnal planning issues
Title documents with tenure being aither freehold or leasehold with a minimum of 50 year fixed period grant,
The title will have restrictive covenants inter alia; buiiding period, buildings design and maximum buildings size
Sub divisions being zones as shared amenities
Anchor plots will be sold with shared amenities
Re-appraisals should be considered
Comparable price of similar sized plots with amenities

28, Contingencies and capital commitments

During the financial year ended 31 March 2017, one the investment property under construction, called the ICON Building
developed certain cracks and structural defects in one of its part identified as Block F. It was alsa assessed that no further
construction activities in this part of the building could be undertaken until such time the defects were remedied. Subsequently,
to determing the cause of these defects and remedy them, the Group engaged certain experts who, on 02 July 2018, submitted
a report which cordained information an both the cause and the remedial actions that were nacessary. In their view, the costs to
remedy the structural defects and cracks were estimated to be around P 24.1 million.

During the current financial year, these defects were successiully remedied at a cost of P 24 million. It was further estimated that
the additional costs to complete the structure, specifically Block F, would amount to P 80 million. To augment financial resources
required for the completion of the building, Government of Botawana has approved funding of the construction activities for F 80
million as estmated. In the meantime, the Company continues to engage with legal experts to pursue reimbursement of the
remedial costs of P 24 million from the service providers who are considerad to be potentially at fault for these cracks and
defects,

Due to the technical and legal complexities surrounding the defects and their remediation, it is not possible to determine if the
additional costs that have been incurred would increase the value of the building. This assessment can only be made once the
ICON building is complete and a fair valuation exercise is undertaken through the engagement of property valuation experis.
Since the building is currently under construction, it is measured at cast which includes all costs incurred on construction
including remediation of the structural defacts.

Until the time the construction of the building is completed, the building will be carried at cost which includes any expensas
necessary to put the building to use, BIH has occupied the completed portion of the facility togethar with tenants who are paying
rentats and associated levies. Once the building is completed, which is likely to happen in the next financial year, it is presumed
that the fair value of the investment property can be reliably measured and the company shall effect any changes to the value
including any impairment as is necessary after a valuation exercise is undertaken,
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30, Going concern

We draw attention to the fact that at 31 March 2020, the Group had aceumulated deficit of P 64,426,573 (2019: P 48 103 751}
and that the Group has a defict for the year of P 18,322,829 (2019: P 19 357 424).

The consolidated annual financial statements have been prepared on the basis of accounting policies applicabie to a going
concern. This basis presumes that funds will be avalable to finance future oparations and that the realisation of assets and
setlement of liabilities, contingent obligations and commitments wili occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most significant of these is
that the directors continue to procure funding for the ongoing operations for the Group. Due to the strategic nature of the Hub
and the importance to the country, it is expected that the government of Botswana shail support the operation with revenue and
capital subvention.

31. Events after reperting period

The impact of the COVID-19 virus on our business continues to evolve. At the date of finalization of the annual financial
statements, there were no material events that occurred subsequent to the statement of financial pasition date that require
adjustment to the financial statements. The following material subsequent events however requires disclosure in the financial
statements. On 11 March 2020, the World Health Qrganization declared the Ceronavirus COVID-19 outbreak a global
pandemic. This situation continues to advance and is heing monitored with various corrective and preventive measures as
detailed befow:

*  requiring self-isolation quarantine by those potentially affected,

. implementing social distancing measures, and

*  controfling or closing horders and “locking-down” citigsfregions or even entire countries.

The pandemic is an extraordinary challenge for humanity and for the economy giobally, and at the date of finalization of the
financial statements its effects are subject to significant levels of uncerainty. The impact of the coronavirus wiil be closely
moritored and assessed for its impact on the business. The company has undertaken a variety of measures and implemented
contingahcy plans to mitigate the negative impact of the Covid-19 pandemic, The respunse plan covers pperational and credit
risk respenses to ensure that the company will be able to operate and service clients.Considering the above, management has
re-assessed the appropriateness of the use of the going concern assurnption in the preparation of these financial statements.

Based on the assessment performed, management is of the view that the significant doubt associated with the current
uncertainties refated to the Covid-18 virus currently does nof result in a material uncertainty related to such events or conditions
that may cast significant doubt on the company's ability to continue as a going concern. The directors agrees with this
assessment,
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Group Company

Figures in Puta Naote(s) 2020 201¢ 2020 2019
Revenueg
Gavernment subvention and other donor grants 25,860,132 29,156,785 25,860,132 29,156,785
Plots sales 14,794,363 13,664,550 - -
Rental income 4,329,655 2,474741 - -

17 45,084,180 45,296,076 25,960,132 29,156,785
Caost of sales 18 (17,351,280) (17,480,000) - -
Gross profit 27,732,910 27,816,076 25,980,132 29,156,785
Qther operating income
Administration and management fees received 1,021,493 1,848,845 9,480,186 5,984,653
Rental income 123,885 154,802 123,885 154,802
Other recaveries 1,408,535 - - -
ther income 648,537 486,635 - 181,368
Government grants 748,033 1,048,759 749,033 1,048,759

19 3,949,483 3,539,041 10,353,084 7,369,582
Other operating gains (losses)
Foreign exchange losses {B95,613) (895,484) (5,444) (11,902)
Movement in credit loss allowances 21 - {3,201,622) - (2,867,529)
Expenses (Refer to page 50) (47,890,277) (45,371,432} (41,869,586) (41,104,221}
Operating (deficit}.surplus 21 {17,103,497) (18,113.421) (5,581,314) {7,457,285)
Finance income 22 1,183,034 626,486 4,853 18,259
Finance costs 23 - - {548,438) -
{Deficit}loss before taxation (15,920,483) (17,486,935} (6,103,393}  (7,441,0286)
Taxation 24 (402,3668) (1,870,489} - -
{Peficitfsurplus profit for the year {16,322,829) (19,357,424)  (8,103,393)  (7,441,026)
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Group Company

Figures in Pula Note(s} 2020 2019 2020 2019
Other operating expenses
Advertising (2,067.859)  (1.952,607) (1,895728)  (1,163,861)
Amortisation {32,452) {66,593) (32,452} (66,593)
Auditors remuneration 21 {219,408} {208,360) (121,128} (115,360}
Bank charges {70,784} (70,772} {55,119 (56,150}
Cleaning and landscaping (763,648} (731,593} {232,313} (244,386)
Computer expenses (471,627} (555,884) (471,827} {555,864)
Consulting fees (6,202,582)  (3,549,952)  {1.010,246) (376,742)
Consulting and professional fees - legal fees - {114,838) - (87,448}
Board setting allowances {117.,485) {81,900} (117,485) {81,900)
Depreciation (750,288) (1,012,486} (3,323,289 {882,168)
Employee costs (26/611,868) (25,255,973) (26.611,868) (25.255,873)
Entertainment and hospitality (16,345) (3,321) (16,345} {3,321)
innovation program activities (927.932)  (1,822,830) {882,688)  (1,783,348)
Office expenses (239,519) (248,422) (239,519} {248,422)
Parking expenses {50,400) {179,377} - {385,815}
Operating cost contribution - (56,234) - {524 855)
Information and Communication Technology- Cluster 423,944 - 423,044 -
Information and Communication Technology- Services {552,138) - {562,138) {324,912y
integrated Entrepreneurship Program (FSVC) {1,716,658) {1,607,209) (1,716,658) (1,607,209}
Board expenses {197.587) {133,046) (197 587} {133,048)
Insurance (470,523) (545,136} {352,772} {353.6885)
Lease rentals an operating leasa 312,488 {206.808) {3,258) {1.800,117)
Motor vehicle expenses (80,196} {(115,377) {80¢,1986) (118,377}
LHilities (3.082,000) (2171,778) {704,881)  (1,188,413)
Fostage and courier {1,505} (15,200) (1,505) {15,200)
Printing and stafionery {76,892} {23 404) {58,230) {15,448}
Recruitrent costs (107,883) (291,234} {107,883} {291,234)
Repairs and maintenance (103,538} {193.033) {4.862) {23,820)
Security (1,133,924} (811,581) (93,333) (86,220}
Staff welfare {328,215} {266,183) {328,215) {266,183}
Subscriptions (29,287} {143.273) {29,287} {143,273
Telephone, Internet and Data {1,358,469) {1.081,218) {1.358,469) {1.091.218)
Training {239,022y (625,714} {197,584) {598,834)
Travel and accommodaiion (1496,646)  (1.118,052)  (1.496,648)  (1,118,052)

(47,890,277} (45,371,432} {41,869,586) (41,104,221)
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The supplementary information presented does not form part of the consolidated annual financial statements and is unaudited




